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The Senate net pursuant to adjournnent.
Senator Stanley B. Waver, Urbana, Illinois, presiding.
Prayer by Senator J. Bradley Burzynski, Sycanore, Illinois.

Senator W Jones noved that reading and approval of the Journal
Wednesday, June 28, 2000 be postponed pending arrival of the

printed Journal.

The notion prevail ed.

MESSAGE FROM THE HOUSE OF REPRESENTATI VES

A nmessage fromthe House by
M. Rossi, derk:
M. President -- | amdirected to inform the Senate that the



House of Representatives has adopted the followi ng resolution
HOUSE RESOLUTI ON NO 2
RESOLVED, That the Cerk informthe Senate that a mgjority of the
House has assenbled, pursuant to the Proclanation of the Governor
convening a Fourth Special Session of the General Assenbly and are
now ready for the transaction of business.

Adopt ed by the House, June 28, 2000.
ANTHONY D. RCSSI, derk of the House
COVMUNI CATI ONS

STATE OF ILLINO S
SENATE

EM L JONES, JR
SENATE DEMOCRATI C LEADER

June 28, 2000
M. JimHarry
Secretary of the Senate
401 State House
Springfield, IL 62706
Dear M. Secretary:

Pursuant to Senate Resolution 3, | hereby appoint Senator Denuzio
to the committee to approve the Senate Journals of the Fourth Speci al
Session of the 91st General Assenbly.

Si ncerely,

s/Em | Jones, Jr.
Senat e Denocratic Leader

At the hour of 9:04 o' clock a.m, the Chair announced that the
Senate stand at recess subject to the call of the Chair.

AFTER RECESS
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At the hour of 1:20 o'clock p. m, the Senate resuned
consi deration of business.
Honorable  Janes "Pat e" Philip, President of the Senate,

presi di ng.



MESSAGE FROM THE HOUSE OF REPRESENTATI VES

A nessage fromthe House by
M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has concurred with the Senate in the passage
of a bill of the following title, to-wit:

SENATE BI LL NO 1310
A bill for AN ACT in relation to taxes.

Together with the followi ng amendnent which is attached, in the
adoption of which | aminstructed to ask the concurrence of the
Senate, to-wt:

House Anendment No. 2 to SENATE BILL NO 1310

Passed the House, as anended, June 29, 2000 by a three-fifths
vot e.
ANTHONY D. RCSSI, derk of the House

AVENDVENT NO. 2 TO SENATE BI LL 1310

AVENDMENT NO. 2. Amend Senate Bill 1310 by replacing everything
after the enacting clause with the follow ng

"Section 3. The State Finance Act is anmended by changi ng
Sections 6z-18 and 6z-20 as foll ows:

(30 ILCS 105/6z-18) (from Ch. 127, par. 142z-18)

Sec. 6z-18. A portion of the noney paid into the Loca
Governnent Tax Fund from sal es of food for human consunption which is
to be consuned off the premses where it is sold (other than
al cohol i ¢ beverages, soft drinks and food whi ch has been prepared for
i medi at e consunpt i on) and prescription and nonprescri pti on
medi ci nes, drugs, medical appliances and insulin, wurine testing
material s, syringes and needl es used by diabetics, which occurred in
nmunici palities, shall be distributed to each nmunicipality based upon
the sales which occurred in that nmunicipality. The renainder shal
be distributed to each county based upon the sal es which occurred in
t he uni ncorporated area of that county.

A portion of the noney paid into the Local Governnent Tax Fund
from the 6.25%general use tax rate on the selling price of tangible
personal property which is purchased outside Illinois at retail from
a retailer and which is titled or registered by any agency of this
State's governnent shall be distributed to nunicipalities as provided
in this paragraph. Each nmunicipality shall receive the anount
attributable to sales for which Illinois addresses for titling or
regi strati on purposes are given as being in such nmunicipality. The
remai nder of the noney paid into the Local CGovernnent Tax Fund from
such sales shall be distributed to counties. Each county shal
receive the anount attributable to sales for which Illinois addresses
for titling or registration purposes are given as being located in
t he uni ncorporated area of such county.

A portion of the noney paid into the Local Governnent Tax Fund
from the 6.25% general rate (and, beginning July 1, 2000 and t hrough
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Decenber 31, 2000, the 1.25%rate on notor fuel and gasohol) on sales
subj ect to taxation under the Retailers' CQccupation Tax Act and the
Service GCccupation Tax Act, which occurred in nunicipalities, shal
be distributed to each nunicipality, based upon the sales which
occurred in that municipality. The renmai nder shall be distributed to
each county, based upon the sales which occurred in the
uni ncor porated area of such county.

For the purpose of determining allocation to the |ocal governmnent
unit, a retail sale by a producer of coal or other mineral mned in
IIlinois is a sale at retail at the place where the coal or other
mneral mned in Illinois is extracted from the earth. Thi s
paragraph does not apply to coal or other mneral when it is
del i vered or shipped by the seller to the purchaser at a point
outside Illinois so that the sale is exenpt under the United States
Constitution as a sale in interstate or forei gn conmerce.

Whenever the Departnment deternines that a refund of noney paid
into the Local Governnent Tax Fund should be nade to a clai mant
i nstead of issuing a credit nenorandum the Departnment shall notify
the State Conptroller, who shall cause the order to be drawn for the
amount specified, and to the person naned, in such notification from
the Departnent. Such refund shall be paid by the State Treasurer out
of the Local Government Tax Fund.

On or before the 25th day of each cal endar nonth, the Departnent
shall prepare and certify to the Conptroller the disbursenent of
stated sunms of noney to named nunicipalities and counties, the
nmuni ci palities and counties to be those entitled to distribution of
taxes or penalties paid to the Departnent during the second preceding
cal endar nonth. The anount to be paid to each nunicipality or county
shall be the anmount (not including credit nmenoranda) collected during
t he second precedi ng cal endar nonth by the Departnent and paid into
the Local Governnent Tax Fund, plus an anmount the Departnent
determnes is necessary to offset any anounts whi ch were erroneously
paid to a different taxing body, and not including an anount equal to
t he amount of refunds nmade during the second precedi ng cal endar nonth
by the Departnent, and not including any amount which the Departnent
determines is necessary to offset any anounts which are payable to a
different taxi ng body but were erroneously paid to the nmunicipality
or county. Wthin 10 days after receipt, by the Conptroller, of the
di sbursenment certification to the nunicipalities and counti es,
provided for in this Section to be given to the Conptroller by the
Departrment, the Conptroller shall cause the orders to be drawn for
the respective anmounts in accordance with the directions contained in
such certification

When certifying the anmount of nonthly disbursenent to a
nmuni ci pality or county wunder this Section, the Departnent shal
i ncrease or decrease that anmount by an anount necessary to offset any
m sal | ocation of previous disbursenents. The offset anount shall be
t he amount erroneously disbursed within the 6 nonths preceding the
time a msallocation is discovered.

The provisions directing the distributions fromthe special fund
in the State Treasury provided for in this Section shall constitute
an irrevocable and continuing appropriation of all anounts as
provided herein. The State Treasurer and State Conptroller are hereby
aut hori zed to nake distributions as provided in this Section.




In const rui ng any devel opnent, redevel opnent, annexation
preannexation or other |awful agreenent in effect prior to Septenber
1, 1990, which describes or refers to receipts froma county or
nmuni ci pal retailers' occupation tax, use tax or service occupation
tax whi ch now cannot be inposed, such description or reference shal
be deenmed to include the replacenent revenue for such abolished
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taxes, distributed fromthe Local Government Tax Fund.
(Source: P.A 90-491, eff. 1-1-98; 91-51, eff. 6-30-99.)

(30 ILCS 105/6z-20) (from Ch. 127, par. 142z-20)

Sec. 6z-20. O the noney received fromthe 6.25% general rate
(and, beginning July 1, 2000 and through Decenber 31, 2000, the 1.25%
rate on notor fuel and gasohol) on sales subject to taxation under
the Retailers' Cccupation Tax Act and Service Cccupation Tax Act and
paid into the County and Mass Transit District Fund, distribution to
the Regional Transportation Authority tax fund, created pursuant to
Section 4.03 of the Regional Transportation Authority Act, for
deposit therein shall be nade based upon the retail sales occurring
in a county having nore than 3,000,000 inhabitants. The renainder
shall be distributed to each county having 3,000,000 or fewer
i nhabi tants based upon the retail sales occurring in each such
county.

For the purpose of determning allocation to the | ocal governnent
unit, a retail sale by a producer of coal or other mneral mned in
IIlinois is a sale at retail at the place where the coal or other
mneral mned in Illinois is extracted from the earth. Thi s
paragraph does not apply to coal or other mneral when it is
del i vered or shipped by the seller to the purchaser at a point
outside Illinois so that the sale is exenpt under the United States
Constitution as a sale in interstate or forei gn comerce

O the noney received fromthe 6.25% general wuse tax rate on
tangi ble personal property which is purchased outside Illinois at
retail froma retailer and which is titled or registered by any
agency of this State's governnment and paid into the County and Mass
Transit District Fund, the amount for which Illinois addresses for
titling or registration purposes are given as being in each county
havi ng nore than 3, 000, 000 i nhabitants shall be distributed into the
Regi onal Transportation Authority tax fund, created pursuant to
Section 4.03 of the Regional Transportation Authority Act. The
remai nder of the noney paid fromsuch sales shall be distributed to
each county based on sales for which Illinois addresses for titling
or registration purposes are given as being located in the county.
Any noney paid into the Regional Transportation Authority Cccupation
and Use Tax Replacenent Fund from the County and Mass Transit
District Fund prior to January 14, 1991, which has not been paid to
the Authority prior to that date, shall be transferred to the
Regi onal Transportation Authority tax fund.

Whenever the Departnment deternmines that a refund of noney paid
into the County and Mass Transit District Fund should be made to a
claimant instead of issuing a credit menorandum the Departnent shal
notify the State Conptroller, who shall cause the order to be drawn
for the anount specified, and to the person nanmed, in such




notification fromthe Departnent. Such refund shall be paid by the
State Treasurer out of the County and Mass Transit District Fund.

On or before the 25th day of each cal endar nonth, the Departnent
shall prepare and certify to the Conptroller the disbursenent of
stated sunms of noney to the Regional Transportation Authority and to
named counties, the counties to be those entitled to distribution, as
her ei nabove provided, of taxes or penalties paid to the Departnent
during the second precedi ng cal endar nonth. The anount to be paid to
t he Regi onal Transportation Authority and each county having
3,000, 000 or fewer inhabitants shall be the anount (not including
credit nmenoranda) collected during the second preceding cal endar
nmonth by the Departnent and paid into the County and Mss Transit
District Fund, plus an anount the Departnent determ nes is necessary
to of fset any anounts which were erroneously paid to a different
taxing body, and not including an anount equal to the anount of
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refunds nade during the second preceding calendar nonth by the
Departrent, and not including any anount which the Departnent
determines is necessary to offset any amounts which were payable to a
different taxing body but were erroneously paid to the Regiona
Transportation Authority or county. Wthin 10 days after receipt, by
the Conptroller, of the disbursenent certification to the Regiona
Transportation Authority and counties, provided for in this Section
to be given to the Conptroller by the Departnent, the Conptroller
shall cause the orders to be drawn for the respective anounts in
accordance with the directions contained in such certification

When certifying the anount of a nonthly disbursenent to the
Regi onal Transportation Authority or to a county under this Section
t he Departnent shall increase or decrease that amount by an anount
necessary to offset any msall ocation of previous disbursenments. The
of fset amount shall be the amount erroneously disbursed within the 6
nmont hs preceding the tine a msallocation is discovered.

The provisions directing the distributions fromthe special fund
in the State Treasury provided for in this Section and fromthe
Regi onal Transportation Authority tax fund created by Section 4.03 of
the Regional Transportation Authority Act shall constitute an
irrevocable and continuing appropriation of all anpbunts as provided
herein. The State Treasurer and State Conptroller are her eby
aut hori zed to nake distributions as provided in this Section.

In const rui ng any devel opnent, redevel opment, annexation
preannexation or other lawful agreenment in effect prior to Septenber
1, 1990, which describes or refers to receipts froma county or
muni ci pal retailers' occupation tax, use tax or service occupation
tax which now cannot be inposed, such description or reference shal
be deenmed to include the replacenent revenue for such abolished
taxes, distributed fromthe County and Mass Transit District Fund or
Local Governnent Distributive Fund, as the case nay be.

(Source: P.A 90-491, eff. 1-1-98.)

Section 5. The Use Tax Act is anmended by changi ng Sections 3-10
and 9 as foll ows:

(35 ILCS 105/3-10) (from Ch. 120, par. 439.3-10)

Sec. 3-10. Rate of tax. Unl ess otherwi se provided in this



Section, the tax inposed by this Act is at the rate of 6.25% of
either the selling price or the fair market value, if any, of the

tangi bl e personal property. In all cases where property functionally
used or consunmed is the same as the property that was purchased at
retail, then the tax is inposed on the selling price of the property.
In all cases where property functionally used or consuned is a
by- product or waste product that has been refined, manufactured, or
produced from property purchased at retail, then the tax is inposed
on the lower of the fair narket value, if any, of the specific
property so used in this State or on the selling price of the
property purchased at retail. For purposes of this Section "fair

mar ket value" neans the price at which property woul d change hands
between a willing buyer and a willing seller, neither being under any
conpul sion to buy or sell and both having reasonabl e know edge of the
rel evant facts. The fair narket value shall be established by
Illinois sales by the taxpayer of the same property as that
functionally wused or consuned, or if there are no such sales by the
t axpayer, then conparabl e sales or purchases of property of like kind
and character in Illinois.

Begi nning on July 1, 2000 and through Decenber 31, 2000, wth
respect to notor fuel, as defined in Section 1.1 of the Mtor Fue
Tax Law, and gasohol, as defined in Section 3-40 of the Use Tax Act,
the tax is inposed at the rate of 1.25%

Wth respect to gasohol, the tax inposed by this Act applies to
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70% of the proceeds of sales made on or after January 1, 1990, and
before July 1, 2003, and to 100% of the proceeds of sales nade
thereafter.

Wth respect to food for human consunption that is to be consuned
off the premi ses where it is sold (other than alcoholic beverages,
sof t dri nks, and food that has been prepared for immediate
consunption) and prescription and nonprescription nedicines, drugs,
nmedi cal appliances, nodifications to a notor vehicle for the purpose
of rendering it usable by a disabled person, and insulin, urine
testing materials, syringes, and needl es used by diabetics, for hunman
use, the tax is inposed at the rate of 1% For the purposes of this
Section, the term "soft drinks" nmeans any conplete, finished,
ready-to-use, non-alcoholic drink, whether carbonated or not ,
including but not Iimted to soda water, cola, fruit juice, vegetable
juice, carbonated water, and all other preparations comonly known as
soft drinks of whatever kind or description that are contained in any
closed or sealed bottle, <can, carton, or container, regardless of
size. "Soft drinks" does not include coffee, tea, non-carbonated
water, infant forrmula, mlk or mlk products as defined in the G ade
A Pasteurized MIk and M1k Products Act, or drinks containing 50% or
nmore natural fruit or vegetable juice

Not wi t hst andi ng any other provisions of this Act, "food for human
consunption that is to be consuned off the prenises where it is sold"
i ncludes all food sold through a vendi ng machi ne, except soft drinks
and food products that are dispensed hot froma vendi ng nachi ne,
regardl ess of the location of the vendi ng nachi ne.

If the property that is purchased at retail from a retailer is



acquired outside Illinois and used outside Illinois before being
brought to Illinois for use here and is taxable under this Act, the
"selling price" on which the tax is conputed shall be reduced by an
amount that represents a reasonable allowance for depreciation for
the period of prior out-of-state use.

(Source: P.A 90-605, eff. 6-30-98; 90-606, eff. 6-30-98; 91-51, eff.
6- 30-99.)

(35 ILCS 105/9) (from Ch. 120, par. 439.9)

Sec. 9. Except as to notor vehicles, watercraft, aircraft, and
trailers that are required to be registered with an agency of this
State, each retailer required or authorized to «collect the tax
i mposed by this Act shall pay to the Departnment the anount of such
tax (except as otherw se provided) at the time when he is required to
file his return for the period during which such tax was col | ect ed,
| ess a discount of 2.1%prior to January 1, 1990, and 1.75% on and
after January 1, 1990, or $5 per cal endar year, whichever is greater,
which is allowed to reinburse the retailer for expenses incurred in
collecting the tax, keeping records, preparing and filing returns,
remtting the tax and supplying data to the Departnment on request.
In the case of retailers who report and pay the tax on a transaction
by transaction basis, as provided in this Section, such discount
shall be taken with each such tax remittance instead of when such
retailer files his periodic return. A retailer need not remt that
part of any tax collected by himto the extent that he is required to
remt and does remit the tax inposed by the Retailers' Cccupation Tax
Act, with respect to the sale of the sane property.

Where such tangi bl e personal property is sold under a conditiona
sal es contract, or under any other formof sale wherein the paynent
of the principal sum or a part thereof, is extended beyond the cl ose
of the period for which the return is filed, the retailer, in
collecting the tax (except as to notor vehicles, wat ercraft,
aircraft, and trailers that are required to be registered with an
agency of this State), may collect for each tax return period, only
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the tax applicable to that part of the selling price actually
recei ved during such tax return period.

Except as provided in this Section, on or before the twentieth
day of each cal endar nonth, such retailer shall file a return for the
precedi ng cal endar nonth. Such return shall be filed on forns
prescribed by the Departnment and shall furnish such information as
t he Departnent nmay reasonably require.

The Departnment may require returns to be filed on a quarterly

basis. If so required, a return for each cal endar quarter shall be
filed on or before the twentieth day of the cal endar nonth foll ow ng
the end of such cal endar quarter. The taxpayer shall also file a

return with the Departnent for each of the first two nonths of each
cal endar quarter, on or before the twentieth day of the follow ng
cal endar nonth, stating:
1. The nane of the seller
2. The address of the principal place of business from
whi ch he engages in the business of selling tangible persona
property at retail in this State;



3. The total anobunt of taxable receipts received by him
during the preceding calendar nmonth from sales of tangible
personal property by himduring such precedi ng cal endar nonth,
including receipts fromcharge and tine sales, but Iless al
deductions all owed by | aw,

4. The anount of credit provided in Section 2d of this Act;

5.  The anount of tax due;

5-5. The signature of the taxpayer; and

6. Such other reasonable information as the Departnent may
require.

If a taxpayer fails to sign a return within 30 days after the
proper notice and demand for signature by the Departnent, the return
shall be considered valid and any anount shown to be due on the
return shall be deened assessed

Begi nning Cctober 1, 1993, a taxpayer who has an average nonthly
tax liability of $150,000 or nore shall nake all paynents required by
rules of the Departnent by electronic funds transfer. Beginning
Cctober 1, 1994, a taxpayer who has an average nonthly tax liability
of $100,000 or nore shall nmake all paynents required by rules of the
Departrment by el ectronic funds transfer. Beginning Cctober 1, 1995, a
taxpayer who has an average nonthly tax liability of $50,000 or nore
shall nmake all paynents required by rules of the Departnent by
electronic funds transfer. Beginning Cctober 1, 2000, a taxpayer who
has an annual tax liability of $200,000 or nore shall nake all
paynments required by rules of the Departnent by electronic funds
transfer. The term"annual tax liability" shall be the sum of the
taxpayer's liabilities under this Act, and under all other State and
| ocal occupation and use tax | aws admi nistered by the Departnent, for
the i medi ately precedi ng cal endar year. The term "average nonthly
tax liability" means the sumof the taxpayer's liabilities under this
Act, and under all other State and | ocal occupation and use tax | aws
admnistered by the Departnent, for the inmediately precedi ng
cal endar year divided by 12.

Before August 1 of each year beginning in 1993, the Depart nent
shall notify all taxpayers required to make paynents by electronic
funds transfer. Al taxpayers required to nake paynents by el ectronic
funds transfer shall nake those paynents for a m ni rum of one year
begi nning on Cctober 1

Any taxpayer not required to nake paynents by electronic funds
transfer rmay nmake paynents by electronic funds transfer with the
per m ssion of the Departnent.

Al taxpayers required to nake paynment by electronic funds
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transfer and any taxpayers authorized to voluntarily nake paynents by
electronic funds transfer shall nake those paynents in the manner
aut hori zed by the Departnent.
The Departnent shall adopt such rules as are necessary to

ef fectuate a program of electronic funds transfer and the
requi renents of this Section

Bef ore Cctober 1, 2000, if the taxpayer's average nonthly tax
liability to the Departnent under this Act, the Retailers' Cccupation
Tax Act, the Service Qccupation Tax Act, the Service Use Tax Act was



$10, 000 or nore during the preceding 4 conplete cal endar quarters, he
shall file a return with the Departnment each nonth by the 20th day of
the nmonth next follow ng the nonth during which such tax liability is
incurred and shall nmake paynents to the Departnment on or before the
7th, 15th, 22nd and | ast day of the nmonth during which such liability
is incurred. On and after Cctober 1, 2000, if the taxpayer's average
nmonthly tax liability to the Departnent under this Act, t he
Retailers' Cccupation Tax Act, the Service Cccupation Tax Act, and
the Service Use Tax Act was $20,000 or nore during the preceding 4

conpl ete cal endar quarters, he shall file a return wth the
Department each nonth by the 20th day of the nmonth next follow ng the
nmont h during which such tax liability is incurred and shall nake

paynment to the Departnent on or before the 7th, 15th, 22nd and | ast
day of er the nonth during which such liability is incurred. If the

month during which such tax liability is incurred began prior to
January 1, 1985, each paynent shall be in an anpbunt equal to 1/4 of
the taxpayer's actual liability for the nonth or an anpbunt set by the

Department not to exceed 1/4 of the average nonthly liability of the
taxpayer to the Departnent for the preceding 4 conplete calendar
quarters (excluding the nonth of highest liability and the nonth of

lowest liability in such 4 quarter period). If the nonth during
which such tax liability is incurred begins on or after January 1,
1985, and prior to January 1, 1987, each paynent shall be in an
anount equal to 22.5% of the taxpayer's actual liability for the
nmonth or 27.5%of the taxpayer's liability for the sanme calendar
nmonth of the preceding year. If the nmonth during which such tax

liability is incurred begins on or after January 1, 1987, and prior
to January 1, 1988, each paynent shall be in an anount equal to 22.5%

of the taxpayer's actual liability for the nonth or 26.25% of the
taxpayer's liability for the same calendar nonth of the preceding
year. If the nonth during which such tax liability is incurred

begins on or after January 1, 1988, and prior to January 1, 1989, or
begins on or after January 1, 1996, each paynent shall be in an

amount equal to 22.5%of the taxpayer's actual liability for the
month or 25%of the taxpayer's liability for the sane cal endar nonth
of the preceding year. |f the nonth during which such tax liability

is incurred begins on or after January 1, 1989, and prior to January
1, 1996, each paynent shall be in an anmount equal to 22.5% of the

taxpayer's actual liability for the nonth or 25% of the taxpayer's
liability for the sane cal endar nonth of the preceding year or 100%
of the taxpayer's actual liability for the quarter nmonthly reporting
period. The anount of such quarter nonthly paynents shall be

credited against the final tax liability of the taxpayer's return for
that nonth. Before Cctober 1, 2000, once applicable, the requirenent
of the making of quarter nonthly paynments to the Departnent shal

continue until such taxpayer's average nonthly Iliability to the
Depart nent during the preceding 4 conplete calendar quarters
(excluding the nonth of highest liability and the nonth of | owest
liability) is less than $9,000, or until such taxpayer's average
nmonthly liability to the Departnent as conputed for each cal endar
quarter of the 4 preceding conplete cal endar quarter period is |ess
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than $10, 000. However, if a taxpayer can show the Departnment that a
substantial change in the taxpayer's business has occurred which
causes the taxpayer to anticipate that his average nonthly tax
liability for the reasonably foreseeable future will fall bel ow the
$10, 000 threshol d stated above, then such taxpayer may petition the
Departrment for change in such taxpayer's reporting status. On and
after Cctober 1, 2000, once applicable, the requirenent of the naking
of quarter nonthly paynents to the Departnment shall continue unti
such taxpayer's average nonthly liability to the Departnent during
the preceding 4 conplete calendar quarters (excluding the nonth of
highest liability and the nonth of lowest liability) is |ess than
$19, 000 or until such taxpayer's average nmonthly liability to the
Department as conputed for each cal endar quarter of the 4 preceding
conpl ete cal endar quarter period is |ess than $20,000. However, if a
t axpayer can show the Departnent that a substantial change in the
taxpayer's business has occurred which causes the taxpayer to
anticipate that his average nonthly tax liability for the reasonably
foreseeable future will fall below the $20,000 threshold stated
above, then such taxpayer nmay petition the Departnment for a change in
such taxpayer's reporting status. The Departnent shall change such
taxpayer's reporting status unless it finds that such change is
seasonal in nature and not likely to be long term If any such
quarter nonthly paynment is not paid at the tine or in the anount
required by this Section, then the taxpayer shall be liable for
penalties and interest on the difference between the minimm anount
due and the amount of such quarter nonthly paynent actually and
tinmely paid, except insofar as the taxpayer has previously nade
paynments for that nonth to the Departnment in excess of the m ninmum
paynments previously due as provided in this Section. The Departnent
shall nmake reasonable rules and regulations to govern the quarter
nonthly paynent anount and quarter nonthly paynent dates for
t axpayers who file on other than a cal endar nonthly basis.

If any such paynent provided for in this Section exceeds the
taxpayer's liabilities under this Act, the Retailers' Cccupation Tax
Act, the Service Qccupation Tax Act and the Service Use Tax Act, as
shown by an original nonthly return, the Departnent shall issue to
the taxpayer a credit nenorandumno |later than 30 days after the date
of paynent, which nmenorandum may be subnmitted by the taxpayer to the
Departrent in paynment of tax liability subsequently to be renmitted by
the taxpayer to the Departnent or be assigned by the taxpayer to a
simlar taxpayer wunder this Act, the Retailers' Cccupation Tax Act,
the Service Qccupation Tax Act or the Service Use Tax Act, in
accordance w th reasonable rules and regul ations to be prescri bed by
the Departnent, except that if such excess paynent is shown on an
original nonthly return and is nade after Decenber 31, 1986, no
credit nmenorandum shall be issued, unless requested by the taxpayer.
If no such request is nmade, the taxpayer may credit such excess
paynment against tax liability subsequently to be remtted by the
taxpayer to the Departnment under this Act, the Retailers' QCccupation
Tax Act, the Service Cccupation Tax Act or the Service Use Tax Act,
in accordance with reasonable rules and regul ati ons prescribed by the
Depart nment. If the Departnment subsequently determines that all or
any part of the credit taken was not actually due to the taxpayer,
the taxpayer's 2.1% or 1.75%vendor's discount shall be reduced by
2.1%or 1.75%of the difference between the credit taken and that
actually due, and the taxpayer shall be liable for penalties and
i nterest on such difference.



If the retailer is otherwise required to file a nonthly return
and if the retailer's average nonthly tax liability to the Departnent
does not exceed $200, the Departnent nay authorize his returns to be
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filed on a quarter annual basis, wth the return for January,
February, and March of a given year being due by April 20 of such
year; with the return for April, May and June of a given year being
due by July 20 of such year; with the return for July, August and
Sept enber of a given year being due by Cctober 20 of such year, and
with the return for Cctober, Novenber and Decenber of a given year
bei ng due by January 20 of the follow ng year

If the retailer is otherwise required to file a nonthly or
quarterly return and if the retailer's average nonthly tax liability
to the Departnent does not exceed $50, the Departnent nmay authorize
his returns to be filed on an annual basis, with the return for a
gi ven year being due by January 20 of the follow ng year

Such quarter annual and annual returns, as to form and substance,
shal |l be subject to the same requirenments as nonthly returns.

Not wi t hst andi ng any other provision in this Act concerning the
time within which aretailer may file his return, in the case of any
retailer who ceases to engage in a kind of business which nakes him
responsible for filing returns under this Act, such retailer shal
file a final return under this Act with the Departnent not nore than
one nonth after discontinuing such business.

In addi ti on, with respect to notor vehicles, watercraft,
aircraft, and trailers that are required to be registered with an
agency of this State, every retailer selling this kind of tangible
personal property shall file, with the Department, upon a formto be
prescribed and supplied by the Departnent, a separate return for each
such item of tangible personal property which the retailer sells,
except that where, in the sane transaction, a retailer of aircraft,
watercraft, notor vehicles or trailers transfers nore than one
aircraft, watercraft, notor vehicle or trailer to another aircraft,
watercraft, notor vehicle or trailer retailer for the purpose of
resale, that seller for resale may report the transfer of all the
aircraft, watercraft, notor vehicles or trailers involved in that
transaction to the Departnent on the sanme uniforminvoice-transaction
reporting return form For purposes of this Section, "watercraft"
nmeans a Class 2, Cass 3, or Cass 4 watercraft as defined in Section
3-2 of the Boat Registration and Safety Act, a personal watercraft,
or any boat equi pped with an inboard notor

The transaction reporting return in the case of notor vehicles or
trailers that are required to be registered with an agency of this
State, shall be the sane docunent as the UniformInvoice referred to
in Section 5-402 of the Illinois Vehicle Code and nust show the nane
and address of the seller; the nanme and address of the purchaser; the
amount of the selling price including the anmount allowed by the
retailer for traded-in property, if any; the anount allowed by the
retailer for the traded-in tangi bl e personal property, if any, to the
extent to which Section 2 of this Act allows an exenption for the
val ue of traded-in property; the bal ance payabl e after deducting such
trade-in allowance fromthe total selling price; the anount of tax



due fromthe retailer with respect to such transaction; the anount of
tax collected fromthe purchaser by the retailer on such transaction
(or satisfactory evidence that such tax is not due in that particular
instance, if that is clainmed to be the fact); the place and date of
the sale; a sufficient identification of the property sold; such
other information as is required in Section 5-402 of the Illinois
Vehicle Code, and such other information as the Departnent may
reasonably require.

The transaction reporting return in the case of watercraft and
aircraft nust show the nane and address of the seller; the nane and
address of the purchaser; the anount of the selling price including
the anount allowed by the retailer for traded-in property, if any;
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the amount allowed by the retailer for the traded-in tangible
personal property, if any, to the extent to which Section 2 of this
Act allows an exenption for the value of traded-in property; the
bal ance payable after deducting such trade-in allowance fromthe
total selling price; the anount of tax due from the retailer wth
respect to such transaction; the anmount of tax collected fromthe
purchaser by the retailer on such transaction (or satisfactory
evidence that such tax is not due in that particular instance, if
that is claimed to be the fact); the place and date of the sale, a
sufficient identification of the property sold, and such other
information as the Departnment may reasonably require.

Such transaction reporting return shall be filed not Ilater than
20 days after the date of delivery of the itemthat is being sold
but may be filed by the retailer at any tinme sooner than that if he
chooses to do so. The transaction reporting return and tax
remttance or proof of exenption fromthe tax that is inposed by this
Act may be transnitted to the Departnment by way of the State agency
with which, or State officer with whom the tangi ble persona
property nmust be titled or registered (if titling or registration is
required) if the Departnment and such agency or State officer
determine that this procedure wll expedite the processing of
applications for title or registration.

Wth each such transaction reporting return, the retailer shal

remt the proper anmount of tax due (or shall submt satisfactory
evidence that the sale is not taxable if that is the case), to the
Departnent or its agents, whereupon the Departnent shall issue, in

the purchaser's nane, a tax receipt (or a certificate of exenption if
the Departnent is satisfied that the particular sale is tax exenpt)
whi ch such purchaser may subnmit to the agency with which, or State
officer with whom he nust title or register the tangi bl e persona
property that is involved (if titling or registration is required) in

support of such purchaser's application for an Illinois certificate
or other evidence of title or registration to such tangi bl e persona
property.

No retailer's failure or refusal to remt tax under this Act
precludes a wuser, who has paid the proper tax to the retailer, from
obtaining his certificate of title or other evidence of title or
registration (if titling or registration is required) upon satisfying
the Departnent that such user has paid the proper tax (if tax is due)



to the retailer. The Departnent shall adopt appropriate rules to
carry out the nmandate of this paragraph

If the user who would otherwi se pay tax to the retailer wants the
transaction reporting return filed and the paynent of tax or proof of
exenption nmade to the Departnment before the retailer is wlling to
take these actions and such wuser has not paid the tax to the
retailer, such user may certify to the fact of such delay by the
retailer, and may (upon the Departnent being satisfied of the truth
of such certification) transmt the information required by the
transaction reporting return and the remttance for tax or proof of
exenption directly to the Departnment and obtain his tax receipt or
exenption determnation, in which event the transaction reporting
return and tax remttance (if a tax paynent was required) shall be
credited by the Departnent to the proper retailer's account with the
Departnment, but without the 2.1%or 1.75%di scount provided for in
this Section being allowed. Wen the user pays the tax directly to
the Departnent, he shall pay the tax in the same anount and in the
sane formin which it would be renmitted if the tax had been remtted
to the Departnment by the retailer

Where a retailer collects the tax with respect to the selling
price of tangible personal property which he sells and the purchaser
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thereafter returns such tangi bl e personal property and the retailer
refunds the selling price thereof to the purchaser, such retailer
shall also refund, to the purchaser, the tax so collected from the
purchaser. Wen filing his return for the period in which he refunds
such tax to the purchaser, the retailer nay deduct the anount of the
tax so refunded by himto the purchaser from any other use tax which
such retailer may be required to pay or renit to the Departnent, as
shown by such return, if the anount of the tax to be deducted was
previously remtted to the Departnment by such retailer. If the
retailer has not previously remtted the anmount of such tax to the
Department, he is entitled to no deduction under this Act upon
refundi ng such tax to the purchaser

Any retailer filing a return under this Section shall also
i nclude (for the purpose of paying tax thereon) the total tax covered
by such return upon the selling price of tangible personal property
purchased by himat retail froma retailer, but as to which the tax
i mposed by this Act was not collected fromthe retailer filing such
return, and such retailer shall renmt the amount of such tax to the
Depart ment when filing such return

I f experience indicates such action to be practicable, the
Departrment nmay prescribe and furnish a conbination or joint return
which will enable retailers, who are required to file returns
hereunder and also under the Retailers' Cccupation Tax Act, to
furnish all the return information required by both Acts on the one
form

VWhere the retailer has nore than one business registered with the
Department under separate registration under this Act, such retailer
may not file each return that is due as a single return covering all
such registered businesses, but shall file separate returns for each
such regi stered business.



Begi nni ng January 1, 1990, each nonth the Departnent shall pay
into the State and Local Sal es Tax Reform Fund, a special fund in the
State Treasury which is hereby created, the net revenue realized for
the preceding nonth fromthe 1% tax on sales of food for hunman
consunption which is to be consuned off the prem ses where it is sold
(other than al coholic beverages, soft drinks and food which has been
prepared for i medi ate  consunption) and prescription and
nonprescription nedicines, drugs, nedical appliances and insulin,
urine testing materials, syringes and needl es used by diabetics.

Begi nni ng January 1, 1990, each nonth the Departnent shall pay
into the County and Mass Transit District Fund 4% of the net revenue
realized for the preceding nonth fromthe 6.25%general rate on the
selling price of tangible personal property which is purchased
outside Illinois at retail froma retailer and which is titled or
regi stered by an agency of this State's governnent.

Begi nning January 1, 1990, each nonth the Departnent shall pay
into the State and Local Sales Tax Reform Fund, a special fund in the
State Treasury, 20%of the net revenue realized for the preceding
month from the 6.25%general rate on the selling price of tangible
personal property, other than tangi ble personal property which is
purchased outside Illinois at retail froma retailer and which is
titled or registered by an agency of this State's governnent.

Begi nni ng August 1, 2000, each nonth the Departnment shall pay
into the State and Local Sales Tax Reform Fund 100% of the net
revenue realized for the preceding nonth fromthe 1.25%rate on the
selling price of notor fuel and gasohol

Begi nning January 1, 1990, each nonth the Departnent shall pay
into the Local Governnment Tax Fund 16% of the net revenue realized
for the preceding nonth fromthe 6.25% general rate on the selling
price of tangible personal property which is purchased outside
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IIlinois at retail froma retailer and which is titled or registered
by an agency of this State's governnent.

O the remminder of the noneys received by the Departnent
pursuant to this Act, (a) 1.75%thereof shall be paid into the Build
I[Ilinois Fund and (b) prior to July 1, 1989, 2.2%and on and after
July 1, 1989, 3.8% thereof shall be paid into the Build Illinois
Fund; provided, however, that if in any fiscal year the sum of (1)
the aggregate of 2.2% or 3.8% as the case nmay be, of the nbneys
received by the Departnment and required to be paid into the Build
I1linois Fund pursuant to Section 3 of the Retailers' Qccupation Tax
Act, Section 9 of the Use Tax Act, Section 9 of the Service Use Tax
Act, and Section 9 of the Service Cccupation Tax Act, such Acts being
herei nafter called the "Tax Acts" and such aggregate of 2.2%or 3.8%
as the case nmay be, of noneys being hereinafter called the "Tax Act
Amount ", and (2) the amount transferred to the Build Illinois Fund
fromthe State and Local Sales Tax Reform Fund shall be less than the
Annual Specified Amunt (as defined in Section 3 of the Retailers'
Qccupation Tax Act), an amount equal to the difference shall be
imediately paid into the Build Illinois Fund from other noneys
received by the Departnment pursuant to the Tax Acts; and further
provided, that if on the |ast business day of any nonth the sum of



(1) the Tax Act Anmount required to be deposited into the Build
I[Ilinois Bond Account in the Build Illinois Fund during such nonth
and (2) the anount transferred during such nonth to the Build
Illinois Fund from the State and Local Sales Tax Reform Fund shal

have been less than 1/12 of the Annual Specified Amunt, an anount
equal to the difference shall be imediately paid into the Build
IIlinois Fund from ot her noneys received by the Departnment pursuant
to the Tax Acts; and, further provided, that in no event shall the
paynents required under the preceding proviso result in aggregate
paynments into the Build Illinois Fund pursuant to this clause (b) for
any fiscal year in excess of the greater of (i) the Tax Act Amount or
(ii) the Annual Specified Arount for such fiscal year; and, further
provi ded, that the anmounts payable into the Build Illinois Fund under
this clause (b) shall be payable only until such time as the
aggregat e amount on deposit under each trust indenture securing Bonds
issued and outstanding pursuant to the Build Illinois Bond Act is
sufficient, taking into account any future investnment inconme, to
fully provide, in accordance with such indenture, for the defeasance
of or the paynent of the principal of, premum if any, and interest
on the Bonds secured by such indenture and on any Bonds expected to
be issued thereafter and all fees and costs payable wth respect
thereto, all as certified by the Drector of the Bureau of the
Budget. |If on the |ast business day of any nonth in which Bonds are
out standi ng pursuant to the Build Illinois Bond Act, the aggregate of
the noneys deposited in the Build Illinois Bond Account in the Build
IIlinois Fund in such nonth shall be Iess than the anount required to
be transferred in such nonth fromthe Build Illinois Bond Account to
the Build Illinois Bond Retirement and Interest Fund pursuant to
Section 13 of the Build Illinois Bond Act, an anpbunt equal to such
deficiency shall be imediately paid from other noneys received by
t he Departnent pursuant to the Tax Acts to the Build Illinois Fund;
provi ded, however, that any anounts paid to the Build Illinois Fund
in any fiscal year pursuant to this sentence shall be deened to
constitute paynents pursuant to clause (b) of the preceding sentence
and shall reduce the anpbunt otherw se payable for such fiscal year
pursuant to clause (b) of the preceding sentence. The noneys
recei ved by the Departnment pursuant to this Act and required to be
deposited into the Build Illinois Fund are subject to the pledge,
claimand charge set forth in Section 12 of the Build Illinois Bond
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Act .

Subject to paynent of amounts into the Build Illinois Fund as
provided in the preceding paragraph or in any anendnent thereto
hereafter enacted, the follow ng specified nonthly installnment of the
anount request ed in the certificate of the Chairman of the
Metropolitan Pier and Exposition Authority provided under Section
8.25f of the State Finance Act, but not in excess of the suns
designated as "Total Deposit", shall be deposited in the aggregate
fromcollections under Section 9 of the Use Tax Act, Section 9 of the
Service Use Tax Act, Section 9 of the Service Cccupation Tax Act, and
Section 3 of the Retailers' Qccupation Tax Act into the McCorm ck
Pl ace Expansion Project Fund in the specified fiscal years.



Fi scal Year Total Deposit

1993 $0

1994 53, 000, 000
1995 58, 000, 000
1996 61, 000, 000
1997 64, 000, 000
1998 68, 000, 000
1999 71, 000, 000
2000 75, 000, 000
2001 80, 000, 000
2002 84, 000, 000
2003 89, 000, 000
2004 93, 000, 000
2005 97, 000, 000
2006 102, 000, 000
2007 108, 000, 000
2008 115, 000, 000
2009 120, 000, 000
2010 126, 000, 000
2011 132, 000, 000
2012 138, 000, 000
2013 and 145, 000, 000

each fiscal vyear

thereafter that bonds

are out standi ng under

Section 13.2 of the

Metropolitan Pier and

Exposition Authority

Act, but not after fiscal year 2029.

Begi nning July 20, 1993 and in each nonth of each fiscal year
thereafter, one-eighth of the amount requested in the certificate of
the Chairman of the Metropolitan Pier and Exposition Authority for
that fiscal year, |less the anount deposited into the McCornick Place
Expansi on Project Fund by the State Treasurer in the respective nonth
under subsection (g) of Section 13 of the Mtropolitan Pier and
Exposition Authority Act, plus cumulative deficiencies in the
deposits required under this Section for previous nonths and years,
shall be deposited into the McCorm ck Pl ace Expansi on Project Fund,
until the full amount requested for the fiscal year, but not in
excess of the amount specified above as "Total Deposit", has been
deposi t ed.

Subj ect to paynent of ampunts into the Build Illinois Fund and
the MCorm ck Place Expansion Project Fund pursuant to the preceding
par agraphs or in any amendnent thereto hereafter enacted, each nonth
the Departnment shall pay into the Local Governnment Distributive Fund
. 4% of the net revenue realized for the preceding nonth from the 5%
general rate, or .4% of 80% of the net revenue realized for the
preceding nonth fromthe 6.25% general rate, as the case nay be, on
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the selling price of tangible personal property which amount shall,
subj ect to appropriation, be distributed as provided in Section 2 of
the State Revenue Sharing Act. No paynents or distributions pursuant



to this paragraph shall be nade if the tax inmposed by this Act on

phot oprocessing products is declared unconstitutional, or if the
proceeds fromsuch tax are unavailable for distribution because of
[itigation.

Subject to paynment of anounts into the Build Illinois Fund, the

McCor mi ck Pl ace Expansion Project Fund, and the Local Governnent
Distributive Fund pursuant to the preceding paragraphs or in any
anendnments thereto hereafter enacted, beginning July 1, 1993, the
Department shall each nonth pay into the Illinois Tax Increment Fund
0.27% of 80% of the net revenue realized for the preceding nonth from
the 6.25%general rate on the selling price of tangible persona

property.

O the remainder of the noneys received by the Departnent
pursuant to this Act, 75% thereof shall be paid into the State
Treasury and 25% shall be reserved in a special account and used only
for the transfer to the Common School Fund as part of the nonthly
transfer fromthe General Revenue Fund in accordance with Section 8a
of the State Finance Act.

As soon as possible after the first day of each nonth, upon
certification of the Departnent of Revenue, the Conptroller shal
order transferred and the Treasurer shall transfer fromthe Genera
Revenue Fund to the Motor Fuel Tax Fund an anmount equal to 1.7% of
80% of the net revenue realized under this Act for the second
precedi ng nonth. Beginning April 1, 2000, this transfer is no |onger
requi red and shall not be nade.

Net revenue realized for a nonth shall be the revenue collected
by the State pursuant to this Act, less the anount paid out during
that nmonth as refunds to taxpayers for overpaynent of liability.

For greater sinplicity of adm ni stration, manufacturers,
i mporters and whol esal ers whose products are sold at retail in
IIlinois by nunerous retailers, and who wish to do so, nmay assune the
responsibility for accounting and paying to the Departnent all tax
accruing under this Act with respect to such sales, if the retailers
who are affected do not nmake witten objection to the Departnent to
this arrangenent.

(Source: P.A 90-491, eff. 1-1-99; 90-612, eff. 7-8-98; 91-37, eff.
7-1-99; 91-51, eff. 6-30-99; 91-101, eff. 7-12-99; 91-541, eff.
8-13-99; revised 9-29-99.)

Section 10. The Service Use Tax Act is anmended by changing
Sections 3-10 and 9 as foll ows:

(35 ILCS 110/ 3-10) (from Ch. 120, par. 439.33-10)

Sec. 3-10. Rate of tax. Unl ess otherwi se provided in this
Section, the tax inposed by this Act is at the rate of 6.25% of the
selling price of tangible personal property transferred as an
incident to the sale of service, but, for the purpose of conputing
this tax, in no event shall the selling price be less than the cost
price of the property to the servicenan.

Beginning on July 1, 2000 and through Decenber 31, 2000, with
respect to notor fuel, as defined in Section 1.1 of the Mtor Fue
Tax Law, and gasohol, as defined in Section 3-40 of the Use Tax Act,
the tax is inposed at the rate of 1.25%

Wth respect to gasohol, as defined in the Use Tax Act, the tax
i mposed by this Act applies to 70% of the selling price of property
transferred as an incident to the sale of service on or after January
1, 1990, and before July 1, 2003, and to 100% of the selling price
thereafter.

At the election of any registered servicenan nade for each fisca
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year, sales of service in which the aggregate annual cost price of
tangi bl e personal property transferred as an incident to the sal es of
service is less than 35% or 75% in the case of servicenen
transferring prescription drugs or servicenen engaged in graphic arts
production, of the aggregate annual total gross receipts from al
sales of service, the tax inposed by this Act shall be based on the
servi ceman's cost price of the tangible personal property transferred
as an incident to the sale of those services.

The tax shall be inposed at the rate of 1% on food prepared for
i mediate consunption and transferred incident to a sale of service
subject to this Act or the Service Qccupation Tax Act by an entity
i censed under the Hospital Licensing Act, the Nursing Honme Care Act,
or the Child Care Act of 1969. The tax shall also be inposed at the
rate of 1% on food for human consunption that is to be consuned off
the premses where it is sold (other than al coholic beverages, soft
drinks, and food that has been prepared for i medi ate consunption and
is not otherwise included in this paragraph) and prescription and
nonprescription nmedicines, drugs, nedical appliances, nodifications
to a notor vehicle for the purpose of rendering it wusable by a
di sabl ed person, and insulin, urine testing materials, syringes, and
needl es used by diabetics, for human use. For the purposes of this
Section, the term "soft drinks" means any conplete, finished,
ready-t o- use, non-al cohol i c dri nk, whether carbonated or not,
including but not Iimted to soda water, cola, fruit juice, vegetable
juice, carbonated water, and all other preparations comonly known as
soft drinks of whatever kind or description that are contained in any
cl osed or sealed bottle, can, carton, or container, regardless of
si ze. "Soft drinks" does not include coffee, tea, non-carbonated
water, infant forrmula, mlk or mlk products as defined in the Gade
A Pasteurized Mk and MIk Products Act, or drinks containing 50% or
nmore natural fruit or vegetable juice

Not wi t hst andi ng any other provisions of this Act, "food for human
consunption that is to be consuned off the prenises where it is sold"
includes all food sold through a vendi ng machi ne, except soft drinks
and food products that are dispensed hot from a vending nachine,
regardl ess of the location of the vendi ng nachi ne.

If the property that is acquired froma servicenman i s acquired
outside Illinois and used outside Illinois before being brought to
II'linois for use here and is taxable under this Act, the "selling
price" on which the tax is conputed shall be reduced by an anount
that represents a reasonable allowance for depreciation for the
peri od of prior out-of-state use.

(Source: P.A 90-605, eff. 6-30-98; 90-606, eff. 6-30-98; 91-51, eff.
6- 30-99; 91-541, eff. 8-13-99.)

(35 ILCS 110/9) (from Ch. 120, par. 439.39)

Sec. 9. Each serviceman required or authorized to collect the
tax herein inposed shall pay to the Departnent the amount of such tax
(except as otherwise provided) at the tine when he is required to
file his return for the period during which such tax was collected,
less a discount of 2.1%prior to January 1, 1990 and 1.75% on and
after January 1, 1990, or $5 per cal endar year, whichever is greater,



which is allowed to rei nburse the serviceman for expenses incurred in
collecting the tax, keeping records, preparing and filing returns,
remtting the tax and supplying data to the Departnment on request. A
servi ceman need not remt that part of any tax collected by him to
the extent that he is required to pay and does pay the tax inposed by
the Service GCccupation Tax Act with respect to his sale of service
involving the incidental transfer by himof the sane property.

Except as provided hereinafter in this Section, on or before the
twentieth day of each cal endar nonth, such serviceman shall file a
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return for the preceding cal endar nonth in accordance wi th reasonabl e
Rul es and Regul ations to be pronulgated by the Departnent. Such
return shall be filed on a formprescribed by the Departnent and
shall contain such information as the Departnent nmay reasonably
require.

The Departnent may require returns to be filed on a quarterly

basis. |If so required, a return for each cal endar quarter shall be
filed on or before the twentieth day of the cal endar nonth foll ow ng
the end of such cal endar quarter. The taxpayer shall also file a

return with the Department for each of the first two nonths of each
cal endar quarter, on or before the twentieth day of the follow ng
cal endar nonth, stating:

1. The nane of the seller

2. The address of the principal place of business from
whi ch he engages in business as a serviceman in this State;

3. The total anmount of taxable receipts received by him
during the preceding calendar nonth, including receipts from
charge and tinme sales, but less all deductions allowed by | aw,

4. The anount of credit provided in Section 2d of this Act;

5.  The anount of tax due;

5-5. The signature of the taxpayer; and

6. Such other reasonable information as the Departnent nay
require.

If a taxpayer fails to sign areturn within 30 days after the
proper notice and demand for signature by the Department, the return
shall be <considered valid and any anmount shown to be due on the
return shall be deened assessed

Begi nni ng Cctober 1, 1993, a taxpayer who has an average nonthly
tax liability of $150,000 or nore shall neke all paynents required by
rules of the Departnment by electronic funds transfer. Beginning
Cctober 1, 1994, a taxpayer who has an average nonthly tax liability
of $100,000 or nore shall make all paynents required by rules of the
Departrment by electronic funds transfer. Beginning Cctober 1, 1995,
a taxpayer who has an average nonthly tax liability of $50,000 or
nore shall mnake all paynents required by rules of the Departnent by
electronic funds transfer. Begi nning Cctober 1, 2000, a taxpayer who
has an annual tax liability of $200,000 or nore shall nake all
paynments required by rules of the Departnment by el ectronic funds
transfer. The term"annual tax liability" shall be the sum of the
taxpayer's liabilities under this Act, and under all other State and
| ocal occupation and use tax |aws adm nistered by the Department, for
the i medi ately preceding cal endar year. The term "average nonthly



tax liability" means the sumof the taxpayer's liabilities under this
Act, and under all other State and | ocal occupation and use tax | aws
adm nistered by the Departnent, for the imediately precedi ng
cal endar year divided by 12.

Before August 1 of each year beginning in 1993, the Departnent
shall notify all taxpayers required to make paynents by electronic
funds transfer. Al taxpayers required to nake paynents by el ectronic
funds transfer shall nake those paynents for a m ni rum of one year
begi nning on Cctober 1

Any taxpayer not required to nake paynents by electronic funds
transfer may nake paynments by electronic funds transfer with the
perm ssion of the Departnent.

Al taxpayers required to nake paynment by electronic funds
transfer and any taxpayers authorized to voluntarily nake paynents by

electronic funds transfer shall nake those paynents in the manner
aut hori zed by the Departnent.
The Departnent shall adopt such rules as are necessary to

effectuate a program of electronic funds transfer and the
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requi renents of this Section

If the serviceman is otherwise required to file a nonthly return
and if the serviceman's average nonthly tax Iliability to the
Departnent does not exceed $200, the Departnment may authorize his
returns to be filed on a quarter annual basis, with the return for
January, February and March of a given year being due by April 20 of
such year; with the return for April, My and June of a given year
being due by July 20 of such year; with the return for July, August
and Septenber of a given year being due by Cctober 20 of such vyear
and with the return for October, Novenber and Decenber of a given
year being due by January 20 of the follow ng year

If the serviceman is otherwise required to file a nonthly or
quarterly return and if the serviceman's average nonthly tax
liability to the Departnent does not exceed $50, the Departnent nay
authorize his returns to be filed on an annual basis, with the return
for a given year being due by January 20 of the follow ng year

Such quarter annual and annual returns, as to form and substance,
shall be subject to the sane requirenents as nonthly returns.

Notwi t hstanding any other provision in this Act concerning the
time within which a servicenman may file his return, in the case of
any servi ceman who ceases to engage in a kind of business which nmakes
him responsible for filing returns under this Act, such serviceman
shall file a final return under this Act with the Departnment not nore
than 1 nonth after discontinuing such business.

Where a serviceman collects the tax with respect to the selling
price of property which he sells and the purchaser thereafter returns
such property and the serviceman refunds the selling price thereof to
the purchaser, such serviceman shall also refund, to the purchaser
the tax so collected fromthe purchaser. Wien filing his return for
the period in which he refunds such tax to the purchaser, the
servi ceman nmay deduct the anount of the tax so refunded by himto the
purchaser fromany other Service Use Tax, Service Qccupation Tax,
retailers' occupation tax or use tax which such servicenman nmay be



required to pay or remt to the Departnent, as shown by such return

provided that the anount of the tax to be deducted shall previously
have been remtted to the Departnent by such serviceman. |If the
serviceman shall not previously have renmitted the anmount of such tax
to the Departnment, he shall be entitled to no deduction hereunder
upon refundi ng such tax to the purchaser

Any serviceman filing a return hereunder shall also include the
total tax upon the selling price of tangible personal property
purchased for wuse by himas an incident to a sale of service, and
such servicenman shall remt the anmount of such tax to the Departnent
when filing such return.

If experience indicates such action to be practicable, the
Department may prescribe and furnish a conbination or joint return
which wll enable servicenen, who are required to file returns
her eunder and al so under the Service Qccupation Tax Act, to furnish
all the return information required by both Acts on the one form

Where the servicenman has nore than one business registered with
t he Departnent under separate registration hereunder, such servicenan
shall not file each return that is due as a single return covering
all such registered businesses, but shall file separate returns for
each such regi stered busi ness.

Begi nni ng January 1, 1990, each nonth the Departnent shall pay
into the State and Local Tax Reform Fund, a special fund in the State
Treasury, the net revenue realized for the preceding nonth fromthe
1% tax on sales of food for human consunption which is to be consuned
off the premi ses where it is sold (other than alcoholic beverages,
sof t dri nks and food which has been prepared for imediate
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consunption) and prescription and nonprescription medicines, drugs,
nmedi cal appliances and insulin, urine testing materials, syringes and
needl es used by di abeti cs.

Begi nning January 1, 1990, each nonth the Departnent shall pay
into the State and Local Sal es Tax Reform Fund 20% of the net revenue
realized for the preceding nonth from the 6.25% general rate on
transfers of tangible personal property, other than tangi bl e persona
property which is purchased outside Illinois at retail froma
retailer and which is titled or registered by an agency of this
State's governnent.

Begi nning August 1, 2000, each nonth the Departnment shall pay
into the State and Local Sales Tax Reform Fund 100% of the net
revenue realized for the preceding nonth fromthe 1.25%rate on the
selling price of notor fuel and gasohol

O the remminder of the noneys received by the Departnent
pursuant to this Act, (a) 1.75%thereof shall be paid into the Build
IIlinois Fund and (b) prior to July 1, 1989, 2.2%and on and after
July 1, 1989, 3.8%thereof shall be paid into the Build Illinois
Fund; provided, however, that if in any fiscal year the sumof (1)
the aggregate of 2.2%or 3.8% as the case my be, of the noneys
received by the Departnent and required to be paid into the Build
Il1linois Fund pursuant to Section 3 of the Retailers' Cccupation Tax
Act, Section 9 of the Use Tax Act, Section 9 of the Service Use Tax
Act, and Section 9 of the Service Cccupation Tax Act, such Acts being




hereinafter called the "Tax Acts" and such aggregate of 2.2%or 3.8%
as the case nmay be, of noneys being hereinafter called the "Tax Act
Amount", and (2) the anount transferred to the Build Illinois Fund
fromthe State and Local Sales Tax Reform Fund shall be less than the
Annual Specified Amunt (as defined in Section 3 of the Retailers'
Cccupation Tax Act), an amount equal to the difference shall be
i medi ately paid into the Build Illinois Fund from other noneys
received by the Departnent pursuant to the Tax Acts; and further
provided, that if on the |last business day of any nonth the sum of
(1) the Tax Act Amunt required to be deposited into the Build
II'linois Bond Account in the Build Illinois Fund during such nonth
and (2) the amount transferred during such nonth to the Build
Illinois Fund fromthe State and Local Sales Tax Reform Fund shal

have been Iless than 1/12 of the Annual Specified Anmount, an anount
equal to the difference shall be immediately paid into the Build
Illinois Fund from other noneys received by the Departnent pursuant

to the Tax Acts; and, further provided, that in no event shall the
paynents required under the preceding proviso result in aggregate
paynments into the Build Illinois Fund pursuant to this clause (b) for

any fiscal year in excess of the greater of (i) the Tax Act Amount or
(ii) the Annual Specified Amount for such fiscal year; and, further
provi ded, that the anmounts payable into the Build Illinois Fund under
this clause (b) shall be payable only wuntil such tinme as the
aggregat e amount on deposit under each trust indenture securing Bonds
i ssued and outstanding pursuant to the Build Illinois Bond Act is
sufficient, taking into account any future investnent incone, to
fully provide, in accordance with such indenture, for the defeasance
of or the paynent of the principal of, premum if any, and interest
on the Bonds secured by such indenture and on any Bonds expected to
be issued thereafter and all fees and costs payable with respect
thereto, all as certified by the Drector of the Bureau of the
Budget . If on the |ast business day of any nonth in which Bonds are
out standi ng pursuant to the Build Illinois Bond Act, the aggregate of
t he nmoneys deposited in the Build Illinois Bond Account in the Build
IIlinois Fund in such nonth shall be I ess than the anount required to
be transferred in such nonth fromthe Build Illinois Bond Account to
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the Build Illinois Bond Retirement and Interest Fund pursuant to
Section 13 of the Build Illinois Bond Act, an anmount equal to such
deficiency shall be imediately paid fromother noneys received by
the Departnent pursuant to the Tax Acts to the Build Illinois Fund;
provi ded, however, that any anounts paid to the Build Illinois Fund

in any fiscal year pursuant to this sentence shall be deened to
constitute paynents pursuant to clause (b) of the preceding sentence
and shall reduce the anount otherw se payable for such fiscal year
pursuant to clause (b) of the preceding sentence. The noneys
received by the Departnment pursuant to this Act and required to be
deposited into the Build Illinois Fund are subject to the pledge,
claim and charge set forth in Section 12 of the Build Illinois Bond
Act .

Subj ect to paynent of anmpbunts into the Build Illinois Fund as
provided in the preceding paragraph or in any anmendnent thereto



hereafter enacted, the follow ng specified nonthly installnment of the
amount requested in the certificate of the Chairnan of t he
Metropolitan Pier and Exposition Authority provided under Section
8.25f of the State Finance Act, but not in excess of the suns
designated as "Total Deposit”, shall be deposited in the aggregate
fromcollections under Section 9 of the Use Tax Act, Section 9 of the
Service Use Tax Act, Section 9 of the Service Cccupation Tax Act, and
Section 3 of the Retailers' Qccupation Tax Act into the MCormck
Pl ace Expansion Project Fund in the specified fiscal years.

Fi scal Year Total Deposit
1993 $0
1994 53, 000, 000
1995 58, 000, 000
1996 61, 000, 000
1997 64, 000, 000
1998 68, 000, 000
1999 71, 000, 000
2000 75, 000, 000
2001 80, 000, 000
2002 84, 000, 000
2003 89, 000, 000
2004 93, 000, 000
2005 97, 000, 000
2006 102, 000, 000
2007 108, 000, 000
2008 115, 000, 000
2009 120, 000, 000
2010 126, 000, 000
2011 132, 000, 000
2012 138, 000, 000
2013 and 145, 000, 000

each fiscal year

thereafter that bonds

are out standi ng under

Section 13.2 of the

Metropolitan Pier and

Exposition Authority Act,

but not after fiscal year 2029.

Beginning July 20, 1993 and in each nonth of each fiscal year
thereafter, one-eighth of the amount requested in the certificate of
the Chairman of the Metropolitan Pier and Exposition Authority for
that fiscal year, less the anount deposited into the McCorm ck Place
Expansi on Project Fund by the State Treasurer in the respective nonth
under subsection (g) of Section 13 of the Metropolitan Pier and
Exposition Authority Act, plus cumulative deficiencies in the
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deposits required under this Section for previous nonths and years,
shal |l be deposited into the McCorm ck Place Expansion Project Fund,

until the full anount requested for the fiscal year, but not in
excess of the amount specified above as "Total Deposit", has been
deposi t ed.

Subject to paynment of anmounts into the Build Illinois Fund and



the McCornmick Place Expansion Project Fund pursuant to the preceding
paragraphs or in any anendnent thereto hereafter enacted, each nonth
the Departnent shall pay into the Local Government Distributive Fund
0.4% of the net revenue realized for the preceding nonth fromthe 5%
general rate or 0.4%of 80%of the net revenue realized for the
preceding nonth fromthe 6.25% general rate, as the case may be, on
the selling price of tangi bl e personal property which anount shall,

subject to appropriation, be distributed as provided in Section 2 of

the State Revenue Sharing Act. No paynents or distributions pursuant

to this paragraph shall be made if the tax inposed by this Act on

photo processing products is declared wunconstitutional, or if the
proceeds from such tax are unavailable for distribution because of
[itigation.

Subj ect to paynent of anmpunts into the Build Illinois Fund, the

McCornmick Place Expansion Project Fund, and the Local Governnent
Distributive Fund pursuant to the preceding paragraphs or in any
anendnments thereto hereafter enacted, beginning July 1, 1993, the
Department shall each nmonth pay into the Illinois Tax Increnent Fund
0.27% of 80% of the net revenue realized for the preceding nonth from
the 6.25% general rate on the selling price of tangi bl e persona

property.

Al'l remai ni ng noneys received by the Departnment pursuant to this
Act shall be paid into the General Revenue Fund of the State
Treasury.

As soon as possible after the first day of each nonth, upon
certification of the Departnent of Revenue, the Conptroller shal
order transferred and the Treasurer shall transfer from the GCenera
Revenue Fund to the Mdtor Fuel Tax Fund an anount equal to 1.7% of
80% of the net revenue realized under this Act for the second
preceding nonth. Beginning April 1, 2000, this transfer is no | onger
requi red and shall not be nade.

Net revenue realized for a nonth shall be the revenue collected
by the State pursuant to this Act, |less the anmount paid out during
that nonth as refunds to taxpayers for overpayment of liability.
(Source: P.A 90-612, eff. 7-8-98; 91-37, eff. 7-1-99; 91-51, eff.
6- 30- 99; 91-101, eff. 7-12-99; 91-541, eff. 8-13-99; revised
9-27-99.)

Section 15. The Service GCccupation Tax Act is anended by
changi ng Sections 3-10 and 9 as foll ows:

(35 ILCS 115/3-10) (from Ch. 120, par. 439.103-10)

Sec. 3-10. Rate of tax. Unless otherwise provided in this
Section, the tax inposed by this Act is at the rate of 6.25% of the
"selling price", as defined in Section 2 of the Service Use Tax Act,
of the tangi ble personal property. For the purpose of conmputing this
tax, in no event shall the "selling price" be less than the cost
price to t he servi ceman of the tangible personal property
transferred. The selling price of each item of tangible persona
property transferred as an incident of a sale of service nay be shown
as a distinct and separate itemon the servicenman's billing to the
service custoner. If the selling price is not so shown, the selling
price of the tangible personal property is deened to be 50% of the
serviceman's entire billing to the service custonmer. Wen, however,
a serviceman contracts to design, devel op, and produce special order
nmachi nery or equi pnment, the tax inposed by this Act shall be based on
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the serviceman's cost price of the tangible personal property
transferred incident to the conpletion of the contract.

Begi nning on July 1, 2000 and through Decenber 31, 2000, wth
respect to notor fuel, as defined in Section 1.1 of the Mdtor Fue
Tax Law, and gasohol, as defined in Section 3-40 of the Use Tax Act,
the tax is inposed at the rate of 1.25%

Wth respect to gasohol, as defined in the Use Tax Act, the tax
i nposed by this Act shall apply to 70% of the cost price of property
transferred as an incident to the sale of service on or after January
1, 1990, and before July 1, 2003, and to 100% of the cost price
thereafter.

At the election of any registered serviceman nade for each fisca
year, sales of service in which the aggregate annual cost price of
tangi bl e personal property transferred as an incident to the sal es of
service is less than 35% or 75% in the case of servicenen
transferring prescription drugs or servicenen engaged in graphic arts
production, of the aggregate annual total gross receipts fromal
sal es of service, the tax inposed by this Act shall be based on the
servi ceman's cost price of the tangible personal property transferred
incident to the sale of those services.

The tax shall be inposed at the rate of 1% on food prepared for
i mredi ate consunption and transferred incident to a sale of service
subject to this Act or the Service Qccupation Tax Act by an entity
i censed under the Hospital Licensing Act, the Nursing Honme Care Act,
or the Child Care Act of 1969. The tax shall also be inposed at the
rate of 1%on food for human consunption that is to be consuned off
the prem ses where it is sold (other than al coholic beverages, soft
drinks, and food that has been prepared for i medi ate consunption and
is not otherwise included in this paragraph) and prescription and
nonprescri ption medi ci nes, drugs, nedical appliances, nodifications
to a nmotor vehicle for the purpose of rendering it usable by a
di sabl ed person, and insulin, urine testing nmaterials, syringes, and
needl es used by diabetics, for human use. For the purposes of this
Section, the term "soft drinks" means any conplete, finished,
ready-to-use, non-alcoholic drink, whether carbonated or not ,
including but not Iimted to soda water, cola, fruit juice, vegetable
juice, carbonated water, and all other preparations commonly known as
soft drinks of whatever kind or description that are contained in any
closed or sealed can, carton, or container, regardless of size.
"Soft drinks" does not include coffee, tea, non-carbonated water
infant formula, mlk or mlk products as defined in the Gade A
Pasteurized Ml k and M|k Products Act, or drinks containing 50% or
nmore natural fruit or vegetable juice

Not wi t hst andi ng any other provisions of this Act, "food for human
consunption that is to be consuned off the prenises where it is sold"
includes all food sold through a vendi ng machi ne, except soft drinks
and food products that are dispensed hot from a vending nachine,
regardl ess of the location of the vendi ng nmachi ne.

(Source: P.A 90-605, eff. 6-30-98; 90-606, eff. 6-30-98; 91-51
6- 30-99; 91-541, eff. 8-13-99.)

(35 ILCS 115/9) (from Ch. 120, par. 439.109)

Sec. 9. Each serviceman required or authorized to collect the
tax herein inposed shall pay to the Departnent the anmount of such tax
at the tinme when he is required to file his return for the period




during which such tax was collectible, |less a discount of 2.1% prior
to January 1, 1990, and 1.75%on and after January 1, 1990, or $5 per
cal endar year, whichever is greater, which is allowed to reinburse
the serviceman for expenses incurred in collecting the tax, keeping
records, preparing and filing returns, remtting the tax and
supplying data to the Departnent on request.
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Where such tangi bl e personal property is sold under a conditiona
sal es contract, or under any other formof sale wherein the paynent
of the principal sum or a part thereof, is extended beyond the cl ose
of the period for which the returnis filed, the serviceman, in
collecting the tax may collect, for each tax return period, only the
tax applicable to the part of the selling price actually received
during such tax return peri od.

Except as provided hereinafter in this Section, on or before the
twentieth day of each calendar nonth, such servicenan shall file a
return for the preceding cal endar nonth in accordance with reasonabl e
rul es and regul ations to be pronul gated by the Departnment of Revenue.
Such return shall be filed on a formprescribed by the Departnent and
shall contain such information as the Departnment nmay reasonably
require.

The Departnment may require returns to be filed on a quarterly

basis. If so required, a return for each cal endar quarter shall be
filed on or before the twentieth day of the cal endar nonth foll ow ng
the end of such cal endar quarter. The taxpayer shall also file a

return with the Department for each of the first two nonths of each
cal endar quarter, on or before the twentieth day of the follow ng
cal endar nonth, stating:

1. The nane of the seller

2. The address of the principal place of business from
whi ch he engages in business as a serviceman in this State;

3. The total anmpbunt of taxable receipts received by him
during the preceding calendar nonth, including receipts from
charge and tinme sales, but less all deductions allowed by |aw,

4. The anount of credit provided in Section 2d of this Act;

5.  The anount of tax due;

5-5. The signature of the taxpayer; and

6. Such other reasonable information as the Department may
require.

If a taxpayer fails to sign a return within 30 days after the
proper notice and denmand for signature by the Departnent, the return
shall be considered valid and any anount shown to be due on the
return shall be deened assessed

A serviceman may accept a Mnufacturer's Purchase Credit
certification froma purchaser in satisfaction of Service Use Tax as
provided in Section 3-70 of the Service Use Tax Act if the purchaser
provi des the appropriate docunentation as required by Section 3-70 of
t he Servi ce Use Tax Act. A Manufacturer's Purchase Credit
certification, accepted by a serviceman as provided in Section 3-70
of the Service Use Tax Act, may be used by that serviceman to satisfy
Service CQccupation Tax liability in the anmount clained in the
certification, not to exceed 6.25% of the receipts subject to tax



froma qualifying purchase

| f the serviceman's average nonthly tax liability to the
Departnent does not exceed $200, the Departnment nmay authorize his
returns to be filed on a quarter annual basis, with the return for
January, February and March of a given year being due by April 20 of
such year; wth the return for April, May and June of a given year
bei ng due by July 20 of such year; with the return for July, August
and Septenber of a given year being due by Cctober 20 of such year
and with the return for October, Novenber and Decenber of a given
year being due by January 20 of the follow ng year

| f the serviceman's average nonthly tax liability to the
Departnent does not exceed $50, the Departnment nmay authorize his
returns to be filed on an annual basis, with the return for a given
year being due by January 20 of the follow ng year

Such quarter annual and annual returns, as to form and substance,
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shal | be subject to the sane requirenents as nonthly returns.

Not wi t hst andi ng any other provision in this Act concerning the
time within which a servicenman nay file his return, in the case of
any servi ceman who ceases to engage in a kind of business which nmakes
himresponsible for filing returns under this Act, such serviceman
shall file a final return under this Act with the Departnment not nore
than 1 nonth after discontinuing such business.

Begi nning GCctober 1, 1993, a taxpayer who has an average nonthly
tax liability of $150,000 or nore shall nake all paynents required by
rules of the Departnent by electronic funds transfer. Begi nni ng
Cctober 1, 1994, a taxpayer who has an average nonthly tax liability
of $100,000 or nore shall make all paynents required by rules of the
Department by electronic funds transfer. Beginning Cctober 1, 1995,
a taxpayer who has an average nonthly tax liability of $50,000 or
nore shall nake all paynents required by rules of the Departnent by
el ectronic funds transfer. Beginning Cctober 1, 2000, a taxpayer who
has an annual tax liability of $200,000 or nore shall nake all
paynments required by rules of the Departnment by el ectronic funds
transfer. The term"annual tax liability" shall be the sum of the
taxpayer's liabilities under this Act, and under all other State and
| ocal occupation and use tax |aws adm nistered by the Department, for
the i medi ately precedi ng cal endar year. The term "average nonthly
tax liability" means the sumof the taxpayer's liabilities under this
Act, and under all other State and | ocal occupation and use tax | aws
adm nistered by the Departnent, for the imediately precedi ng
cal endar year divided by 12.

Before August 1 of each year beginning in 1993, the Departnent
shall notify all taxpayers required to make paynents by electronic
funds transfer. All taxpayers required to nake paynents by
el ectronic funds transfer shall nmake those paynents for a mni nrum of
one year begi nning on Cctober 1

Any taxpayer not required to nmake paynents by el ectronic funds
transfer may nake paynents by electronic funds transfer with the
perm ssion of the Departnent.

Al taxpayers required to nmake paynent by electronic funds
transfer and any taxpayers authorized to voluntarily nake paynents by



el ectronic funds transfer shall nake those paynents in the manner
aut hori zed by the Departnent.

The Departnent shall adopt such rules as are necessary to
effectuate a program of electronic funds transfer and the
requi renents of this Section

Where a serviceman collects the tax with respect to the selling
price of tangible personal property which he sells and the purchaser
thereafter returns such tangi ble personal property and the servicenan
refunds the selling price thereof to the purchaser, such servicenman
shall also refund, to the purchaser, the tax so collected from the
purchaser. Wen filing his return for the period in which he refunds
such tax to the purchaser, the serviceman nay deduct the anount of
the tax so refunded by himto the purchaser from any other Service
Qccupation Tax, Service Use Tax, Retailers' Qccupation Tax or Use Tax
which such serviceman nmay be required to pay or remt to the
Department, as shown by such return, provided that the anpbunt of the
tax to be deducted shall previously have been renitted to the
Department by such servicenan. If the serviceman shall not
previously have renitted the anount of such tax to the Departnent, he
shall be entitled to no deduction hereunder upon refundi ng such tax
to the purchaser.

I f experience indicates such action to be practicable, the
Department may prescribe and furnish a conmbination or joint return
which will enable servicenen, who are required to file returns
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hereunder and also under the Retailers' Cccupation Tax Act, the Use
Tax Act or the Service Use Tax Act, to furnish all the return
information required by all said Acts on the one form

Where the serviceman has nore than one business registered with
the Departnent under separate regi strations her eunder , such
serviceman shall file separate returns for each registered business.

Begi nning January 1, 1990, each nonth the Departnent shall pay
into the Local Government Tax Fund the revenue realized for the
preceding nmonth from the 1% tax on sales of food for human
consunption which is to be consuned off the prenises where it is sold
(other than al coholic beverages, soft drinks and food which has been
prepared for i mredi ate  consunption) and prescription and
nonprescription nmnedicines, drugs, nedical appliances and insulin,
urine testing materials, syringes and needl es used by diabetics.

Begi nni ng January 1, 1990, each nonth the Departnent shall pay
into the County and Mass Transit District Fund 4% of the revenue
realized for the preceding nonth fromthe 6.25% general rate.

Begi nni ng August 1, 2000, each nonth the Departnent shall pay
into the County and Mass Transit District Fund 20% of the net revenue
realized for the preceding nonth fromthe 1.25%rate on the selling
price of notor fuel and gasohol

Begi nni ng January 1, 1990, each nonth the Departnent shall pay
into the Local Governnment Tax Fund 16% of the revenue realized for
the preceding nonth fromthe 6.25% general rate on transfers of
tangi bl e personal property.

Begi nning August 1, 2000, each nonth the Departnent shall pay
into the Local Governnment Tax Fund 80%of the net revenue realized




for the preceding nonth fromthe 1.25%rate on the selling price of
not or fuel and gasohol

O the remminder of the noneys received by the Departnent
pursuant to this Act, (a) 1.75%thereof shall be paid into the Build
IIlinois Fund and (b) prior to July 1, 1989, 2.2%and on and after
July 1, 1989, 3.8% thereof shall be paid into the Build Illinois
Fund; provided, however, that if in any fiscal year the sum of (1)
the aggregate of 2.2% or 3.8% as the case nmay be, of the nbneys
received by the Departnment and required to be paid into the Build
IIlinois Fund pursuant to Section 3 of the Retailers' Qccupation Tax
Act, Section 9 of the Use Tax Act, Section 9 of the Service Use Tax
Act, and Section 9 of the Service Cccupation Tax Act, such Acts being
hereinafter called the "Tax Acts" and such aggregate of 2.2%or 3.8%
as the case may be, of noneys being hereinafter called the "Tax Act
Amount ", and (2) the anmount transferred to the Build Illinois Fund
fromthe State and Local Sal es Tax Reform Fund shall be less than the
Annual Specified Amunt (as defined in Section 3 of the Retailers'
Qccupation Tax Act), an amount equal to the difference shall be
imMmediately paid into the Build Illinois Fund from other noneys
received by the Departnment pursuant to the Tax Acts; and further
provided, that if on the |ast business day of any nonth the sum of
(1) the Tax Act Anount required to be deposited into the Build
IIlinois Account in the Build Illinois Fund during such nonth and (2)
the anount transferred during such nonth to the Build Illinois Fund
fromthe State and Local Sales Tax Reform Fund shall have been |ess
than 1/12 of the Annual Specified Anpbunt, an anount equal to the
difference shall be imediately paid into the Build Illinois Fund
from other noneys received by the Departnent pursuant to the Tax
Acts; and, further provided, that in no event shall the paynents
required under the preceding proviso result in aggregate paynments
into the Build Illinois Fund pursuant to this clause (b) for any
fiscal year in excess of the greater of (i) the Tax Act Anount or
(ii) the Annual Specified Amount for such fiscal year; and, further
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provi ded, that the anmounts payable into the Build Illinois Fund under
this clause (b) shall be payable only wuntil such time as the
aggregat e anount on deposit under each trust indenture securing Bonds
i ssued and outstanding pursuant to the Build Illinois Bond Act is
sufficient, taking into account any future investnent incone, to
fully provide, in accordance with such indenture, for the defeasance
of or the paynent of the principal of, premum if any, and interest
on the Bonds secured by such indenture and on any Bonds expected to

be issued thereafter and all fees and costs payable with respect
thereto, all as certified by the Drector of the Bureau of the
Budget . If on the | ast business day of any nonth in which Bonds are
out standi ng pursuant to the Build Illinois Bond Act, the aggregate of
t he nmoneys deposited in the Build Illinois Bond Account in the Build
IIlinois Fund in such nonth shall be I ess than the anount required to
be transferred in such nonth fromthe Build Illinois Bond Account to
the Build Illinois Bond Retirenment and Interest Fund pursuant to
Section 13 of the Build Illinois Bond Act, an anount equal to such

deficiency shall be imediately paid fromother noneys received by



the Departnent pursuant to the Tax Acts to the Build Illinois Fund;
provi ded, however, that any anounts paid to the Build Illinois Fund
in any fiscal year pursuant to this sentence shall be deened to
constitute paynents pursuant to clause (b) of the preceding sentence
and shall reduce the anount otherw se payable for such fiscal year
pursuant to clause (b) of the preceding sentence. The noneys
received by the Departnment pursuant to this Act and required to be
deposited into the Build Illinois Fund are subject to the pledge,
claim and charge set forth in Section 12 of the Build Illinois Bond
Act .

Subj ect to paynent of ampunts into the Build Illinois Fund as
provided in the preceding paragraph or in any anmendnent thereto
hereafter enacted, the follow ng specified nonthly installnment of the
amount requested in the certificate of the Chairnan of t he
Metropolitan Pier and Exposition Authority provided under Section
8.25f of the State Finance Act, but not in excess of the suns
designated as "Total Deposit"”, shall be deposited in the aggregate
fromcoll ections under Section 9 of the Use Tax Act, Section 9 of the
Service Use Tax Act, Section 9 of the Service Cccupation Tax Act, and
Section 3 of the Retailers' Qccupation Tax Act into the MCormck
Pl ace Expansion Project Fund in the specified fiscal years.

Fi scal Year Total Deposit
1993 $0
1994 53, 000, 000
1995 58, 000, 000
1996 61, 000, 000
1997 64, 000, 000
1998 68, 000, 000
1999 71, 000, 000
2000 75, 000, 000
2001 80, 000, 000
2002 84, 000, 000
2003 89, 000, 000
2004 93, 000, 000
2005 97, 000, 000
2006 102, 000, 000
2007 108, 000, 000
2008 115, 000, 000
2009 120, 000, 000
2010 126, 000, 000
2011 132, 000, 000
2012 138, 000, 000
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2013 and 145, 000, 000

each fiscal year

thereafter that bonds

are out standi ng under

Section 13.2 of the

Metropolitan Pier and

Exposition Authority

Act, but not after fiscal year 2029.

Beginning July 20, 1993 and in each nonth of each fiscal year



thereafter, one-eighth of the amount requested in the certificate of
the Chairman of the Metropolitan Pier and Exposition Authority for
that fiscal year, less the anount deposited into the McCorm ck Place
Expansi on Project Fund by the State Treasurer in the respective nonth
under subsection (g) of Section 13 of the Metropolitan Pier and
Exposition Authority Act, plus cumulative deficiencies in t he
deposits required under this Section for previous nonths and years,
shal |l be deposited into the McCorm ck Place Expansion Project Fund,

until the full anount requested for the fiscal year, but not in
excess of the amount specified above as "Total Deposit", has been
deposi t ed.

Subject to paynment of anmounts into the Build Illinois Fund and

the McCorm ck Place Expansion Project Fund pursuant to the preceding
paragraphs or in any anendnent thereto hereafter enacted, each nonth
the Departnent shall pay into the Local Governnment Distributive Fund
0.4% of the net revenue realized for the preceding nonth fromthe 5%
general rate or 0.4%of 80%of the net revenue realized for the
preceding nonth fromthe 6.25% general rate, as the case nay be, on
the selling price of tangible personal property which amount shall,

subj ect to appropriation, be distributed as provided in Section 2 of

the State Revenue Sharing Act. No paynents or distributions pursuant

to this paragraph shall be nmade if the tax inposed by this Act on

phot oprocessing products is declared unconstitutional, or if the
proceeds fromsuch tax are unavailable for distribution because of
[itigation.

Subject to paynment of anounts into the Build Illinois Fund, the

McCor mi ck Pl ace Expansion Project Fund, and the Local Governnent
Distributive Fund pursuant to the preceding paragraphs or in any
amendnents thereto hereafter enacted, beginning July 1, 1993, the
Departnment shall each nonth pay into the Illinois Tax Increnent Fund
0.27% of 80% of the net revenue realized for the precedi ng nonth from
the 6.25%general rate on the selling price of tangible persona
property.

Rerai ni ng noneys recei ved by the Departnment pursuant to this Act
shall be paid into the General Revenue Fund of the State Treasury.

The Departnent may, upon separate witten notice to a taxpayer,
require the taxpayer to prepare and file with the Departnent on a
formprescribed by the Departnent within not |ess than 60 days after
receipt of the notice an annual information return for the tax year
specified in the notice. Such annual return to the Departnent shal
i nclude a statenent of gross receipts as shown by the taxpayer's |ast
Federal inconme tax return. |If the total receipts of the business as
reported in the Federal inconme tax return do not agree with the gross
recei pts reported to the Departnent of Revenue for the sanme period,
the taxpayer shall attach to his annual return a schedul e showing a
reconciliation of the 2 anounts and the reasons for the difference.
The taxpayer's annual return to the Departnent shall al so disclose
the cost of goods sold by the taxpayer during the year covered by
such return, opening and closing inventories of such goods for such
year, cost of goods used fromstock or taken from stock and given
away by the taxpayer during such year, pay roll information of the
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t axpayer's business during such year and any additional reasonable
information which the Department deens would be helpful in
determ ning the accuracy of the nonthly, quarterly or annual returns
filed by such taxpayer as herei nbefore provided for in this Section

If the annual information return required by this Section is not
filed when and as required, the taxpayer shall be liable as follows:

(i) Until January 1, 1994, the taxpayer shall be liable for
a penalty equal to 1/6 of 1% of the tax due from such taxpayer
under this Act during the period to be covered by the annua
return for each nonth or fraction of a nonth until such return is
filed as required, the penalty to be assessed and collected in
the sane nmanner as any other penalty provided for in this Act.
(ii) On and after January 1, 1994, the taxpayer shall be
liable for a penalty as described in Section 3-4 of the Uniform

Penalty and Interest Act.

The chi ef executive officer, proprietor, owner or highest ranking
manager shall sign the annual return to certify the accuracy of the
i nfformation contained therein. Any person who wllfully signs the
annual return containing false or inaccurate information shall be
guilty of perjury and puni shed accordingly. The annual return form
prescribed by the Departnent shall include a warning that the person
signing the return may be liable for perjury.

The foregoing portion of this Section concerning the filing of an
annual information return shall not apply to a servicenman who is not
required to file an income tax return with the United States
Gover nnent .

As soon as possible after the first day of each nonth, wupon
certification of the Departnent of Revenue, the Conptroller shal
order transferred and the Treasurer shall transfer from the GCenera
Revenue Fund to the Mdtor Fuel Tax Fund an anount equal to 1.7% of
80% of the net revenue realized under this Act for the second
preceding nonth. Beginning April 1, 2000, this transfer is no |onger
requi red and shall not be nade.

Net revenue realized for a nonth shall be the revenue collected
by the State pursuant to this Act, |less the anmount paid out during
that nonth as refunds to taxpayers for overpayment of liability.

For greater sinplicity of admnistration, it shall be permssible
for manufacturers, inporters and whol esal ers whose products are sold
by numerous servicenen in Illinois, and who wish to do so, to assune
the responsibility for accounting and paying to the Departnent al
tax accruing under this Act with respect to such sales, if the
servi cemen who are affected do not nmake witten objection to the
Departnment to this arrangenent.

(Source: P.A 90-612, eff. 7-8-98; 91-37, eff. 7-1-99; 91-51, eff.
6-30-99; 91-101, eff. 7-12-99; 91-541, eff. 8-13-99; revi sed
9-28-99.)

Section 20. The Retailers' GCccupation Tax Act is anended by
changi ng Sections 2-10, 2d, and 3 as foll ows:

(35 ILCS 120/ 2-10) (from Ch. 120, par. 441-10)

Sec. 2-10. Rate of tax. Unless otherwise provided in this
Section, the tax inposed by this Act is at the rate of 6.25% of gross
recei pts fromsales of tangible personal property nade in the course
of busi ness.

Begi nning on July 1, 2000 and through Decenber 31, 2000, wth
respect to notor fuel, as defined in Section 1.1 of the Mtor Fue
Tax Law, and gasohol, as defined in Section 3-40 of the Use Tax Act,
the tax is inposed at the rate of 1.25%




Wthin 14 days after the effective date of this anendatory Act of
the 91st General Assenbly, each retailer of notor fuel and gasoho
shall cause the following notice to be posted in a pronmnently
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visible place on each retail dispensing device that is used to
di spense notor fuel or gasohol in the State of Illinois: "As of July
1, 2000, the State of Illinois has elimnated the State's share of
sales tax on notor fuel and gasohol through Decenber 31, 2000. The
price on this punp should reflect the elimnation of the tax." The
notice shall be printed in bold print on a sign that is no snaller
than 4 inches by 8 inches. The sign shall be clearly visible to
cust oners. Any retailer who fails to post or naintain a required
sign through Decenber 31, 2000 is guilty of a petty of fense for which
the fine shall be $500 per day per each retail premses where a

viol ati on occurs.

Wth respect to gasohol, as defined in the Use Tax Act, the tax
i nposed by this Act applies to 70% of the proceeds of sales nmade on
or after January 1, 1990, and before July 1, 2003, and to 100% of the
proceeds of sales nmade thereafter

Wth respect to food for human consunption that is to be consuned
off the premses where it is sold (other than al coholic beverages,
soft drinks, and food that has been prepared for i mredi at e
consunption) and prescription and nonprescription nmedici nes, drugs,
nmedi cal appliances, nodifications to a notor vehicle for the purpose
of rendering it wusable by a disabled person, and insulin, urine
testing materials, syringes, and needl es used by diabetics, for hunman
use, the tax is inposed at the rate of 1% For the purposes of this
Section, the term "soft drinks" nmeans any conplete, finished,
ready-t o- use, non- al cohol i c drink, whether carbonated or not,
including but not Iimted to soda water, cola, fruit juice, vegetable
juice, carbonated water, and all other preparations comonly known as
soft drinks of whatever kind or description that are contained in any
cl osed or sealed bottle, can, carton, or container, regardless of
si ze. "Soft drinks" does not include coffee, tea, non-carbonated
water, infant fornmula, milk or milk products as defined in the G ade
A Pasteurized MIk and M1k Products Act, or drinks containing 50% or
nore natural fruit or vegetable juice

Not wi t hst andi ng any other provisions of this Act, "food for human
consunption that is to be consuned off the prenises where it is sold"
includes all food sold through a vendi ng machi ne, except soft drinks
and food products that are dispensed hot from a vending nachine,
regardl ess of the location of the vendi ng nachi ne.
(Source: P.A 90-605, eff. 6-30-98; 90-606, eff. 6-30-98; 91-51, eff.

6- 30-99.)

(35 ILCS 120/ 2d) (from Ch. 120, par. 441d)

Sec. 2d. Tax prepaynent by notor fuel retailer. Any person
engaged in the business of selling notor fuel at retail, as defined

in the Mdtor Fuel Tax Law, and who is not a |licensed distributor or
supplier, as defined in the Mtor Fuel Tax Law, shall prepay to his
or her distributor, supplier, or other reseller of notor fuel a
portion of the tax inposed by this Act if the distributor, supplier

or other reseller of notor fuel is registered under Section 2a or



Section 2c of this Act. The prepaynent requirenment provided for in
this Section does not apply to |liquid propane gas.

Beginning on July 1, 2000 and through Decenber 31, 2000, the
Retailers' Cccupation Tax paid to the distributor, supplier, or other
reseller shall be an anount equal to $0.01 $0.04 per gallon of the
nmotor fuel, except gasohol as defined in Section 2-10 of this Act
whi ch shall be an anmobunt equal to $0.01 $0-03 per gallon, purchased
fromthe distributor, supplier, or other reseller

Before July 1, 2000 and then beginning on January 1, 2001 and
thereafter, the Retailers' Cccupation Tax paid to the distributor
supplier, or other reseller shall be an anbunt equal to $0.04 per
gallon of the notor fuel, except gasohol as defined in Section 2-10
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of this Act which shall be an anmount equal to $0.03 per gallon
purchased fromthe distributor, supplier, or other reseller

Any person engaged in the business of selling notor fuel at
retail shall be entitled to a credit against tax due under this Act
in an anount equal to the tax paid to the distributor, supplier, or
ot her reseller.

Every distributor, supplier, or other reseller registered as
provided in Section 2a or Section 2c of this Act shall renmt the
prepaid tax on all nmotor fuel that is due fromany person engaged in
t he business of selling at retail notor fuel with the returns filed
under Section 2f or Section 3 of this Act, but the vendors di scount
provided in Section 3 shall not apply to the anount of prepaid tax
that is renmtted. Any distributor or supplier who fails to properly
collect and remt the tax shall be liable for the tax. For purposes
of this Section, the prepaid tax is due on invoiced gallons sold
during a nonth by the 20th day of the follow ng nonth.

(Source: P.A 86-1475; 87-14.)

(35 ILCS 120/3) (from Ch. 120, par. 442)

Sec. 3. Except as provided in this Section, on or before the
twentieth day of each calendar nonth, every person engaged in the
busi ness of selling tangible personal property at retail in this
State during the preceding calendar nonth shall file a return with
t he Departnent, stating:

1. The nane of the seller

2. H s residence address and the address of his principa
place of business and the address of the principal place of
business (if that is a different address) fromwhich he engages
in the business of selling tangible personal property at retai
inthis State;

3. Total amount of receipts received by him during the
preceding calendar nonth or quarter, as the case may be, from
sal es of tangi ble personal property, and from services furnished,
by hi m during such precedi ng cal endar nonth or quarter

4., Total armount received by him during the preceding
cal endar nonth or quarter on charge and tinme sales of tangible
personal property, and fromservices furnished, by himprior to
the month or quarter for which the returnis filed

5. Deductions allowed by |aw

6. Goss receipts which were received by him during the




preceding calendar nonth or quarter and upon the basis of which

the tax is inposed,

7. The anount of credit provided in Section 2d of this Act;

8. The anount of tax due;

9. The signature of the taxpayer; and

10. Such other reasonable information as the Departnent nay
require.

If a taxpayer fails to sign a return within 30 days after the
proper notice and denmand for signature by the Departnent, the return
shal |l be considered valid and any anount shown to be due on the
return shall be deened assessed

Each return shall be acconpani ed by the statenent of prepaid tax
i ssued pursuant to Section 2e for which credit is clained.

A retailer nmay accept a Manufacturer's Purchase Credit
certification froma purchaser in satisfaction of Use Tax as provi ded
in Section 3-85 of the Use Tax Act if the purchaser provides the
appropriate docunmentation as required by Section 3-85 of the Use Tax
Act . A Manufacturer's Purchase Credit certification, accepted by a
retailer as provided in Section 3-85 of the Use Tax Act, nmay be used
by that retailer to satisfy Retailers' Cccupation Tax liability in
the anount clainmed in the certification, not to exceed 6.25% of the
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recei pts subject to tax froma qualifying purchase
The Departnment may require returns to be filed on a quarterly

basis. If so required, a return for each cal endar quarter shall be
filed on or before the twentieth day of the cal endar nonth foll ow ng
the end of such cal endar quarter. The taxpayer shall also file a

return with the Department for each of the first two nonths of each
cal endar quarter, on or before the twentieth day of the follow ng
cal endar nonth, stating:

1. The nane of the seller

2. The address of the principal place of business from
whi ch he engages in the business of selling tangible persona
property at retail in this State;

3. The total anmount of taxable receipts received by him
during the preceding calendar nonth from sales of tangible
personal property by himduring such precedi ng cal endar nonth,
including receipts fromcharge and tine sales, but Iless al
deductions all owed by | aw,

4. The anount of credit provided in Section 2d of this Act;

5.  The anount of tax due; and

6. Such other reasonable information as the Departnent may
require.

If atotal ambunt of less than $1 is payable, refundable or
creditable, such anmount shall be disregarded if it is |less than 50
cents and shall be increased to $1 if it is 50 cents or nore.

Begi nni ng Cctober 1, 1993, a taxpayer who has an average nonthly
tax liability of $150,000 or nore shall nake all paynents required by
rules of the Departnment by electronic funds transfer. Beginning
Cctober 1, 1994, a taxpayer who has an average nonthly tax liability
of $100,000 or nore shall make all paynents required by rules of the
Departrment by electronic funds transfer. Beginning Cctober 1, 1995,



a taxpayer who has an average nonthly tax liability of $50,000 or
nore shall nmake all paynents required by rules of the Departnent by
el ectronic funds transfer. Beginning Cctober 1, 2000, a taxpayer who

has an annual tax liability of $200,000 or nore shall make all
paynments required by rules of the Departnment by electronic funds
transfer. The term "annual tax liability" shall be the sumof the

taxpayer's liabilities under this Act, and under all other State and
| ocal occupation and use tax | aws adm nistered by the Departnent, for
the immediately preceding calendar year. The term "average nonthly
tax liability" shall be the sumof the taxpayer's Iliabilities under
this Act, and under all other State and | ocal occupation and use tax
| aws adm nistered by the Departnent, for the imediately preceding
cal endar year divided by 12.

Before August 1 of each year beginning in 1993, the Depart nent
shall notify all taxpayers required to make paynents by electronic
funds transfer. Al  taxpayers required to nmake paynents by
el ectronic funds transfer shall nmake those paynents for a mni mum of
one year begi nning on Cctober 1

Any taxpayer not required to nmake paynents by el ectronic funds
transfer may nake paynents by electronic funds transfer with the
perm ssion of the Departnent.

Al  taxpayers required to nake paynment by electronic funds
transfer and any taxpayers authorized to voluntarily nake paynents by
el ectronic funds transfer shall nake those paynments in the manner
aut hori zed by the Departnent.

The Departnent shall adopt such rules as are necessary to
effectuate a program of electronic funds transfer and the
requi renents of this Section

Any anmount which is required to be shown or reported on any
return or other docunment under this Act shall, if such amount is not
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a whole-dollar anount, be increased to the nearest whol e-doll ar
amount in any case where the fractional part of a dollar is 50 cents
or nore, and decreased to the nearest whol e-dollar anount where the
fractional part of a dollar is |less than 50 cents.

If the retailer is otherwise required to file a nonthly return
and if the retailer's average nonthly tax liability to the Departnent
does not exceed $200, the Departnent may authorize his returns to be
filed on a quarter annual basis, wth the return for January,
February and March of a given year being due by April 20 of such
year; with the return for April, May and June of a given year being
due by July 20 of such year; with the return for July, August and
Sept enber of a given year being due by Cctober 20 of such year, and
with the return for Cctober, Novenber and Decenber of a given year
bei ng due by January 20 of the follow ng year

If the retailer is otherwise required to file a nonthly or
quarterly return and if the retailer's average nonthly tax liability
with the Department does not exceed $50, the Departnent nay authorize
his returns to be filed on an annual basis, with the return for a
gi ven year being due by January 20 of the follow ng year

Such quarter annual and annual returns, as to form and substance,
shal |l be subject to the same requirenments as nonthly returns.



Notwi t hstanding any other provision in this Act concerning the
time within which a retailer may file his return, in the case of any
retailer who ceases to engage in a kind of business which nmakes him
responsi ble for filing returns under this Act, such retailer shal
file a final return under this Act with the Departnent not nore than
one nonth after discontinuing such business.

Where the sane person has nore than one business registered wth
the Departnent wunder separate registrations under this Act, such
person may not file each return that is due as a single return

covering all such registered businesses, but shall file separate
returns for each such registered business.
In addition, wth respect to notor vehi cl es, wat ercraft,

aircraft, and trailers that are required to be registered with an
agency of this State, every retailer selling this kind of tangible
personal property shall file, with the Departnent, upon a formto be
prescribed and supplied by the Departnent, a separate return for each
such itemof tangible personal property which the retailer sells,
except that where, in the sane transaction, a retailer of aircraft,
watercraft, notor vehicles or trailers transfers nore than one
aircraft, watercraft, notor vehicle or trailer to another aircraft,
watercraft, notor vehicle retailer or trailer retailer for the
purpose of resale, that seller for resale may report the transfer of
all aircraft, watercraft, notor vehicles or trailers involved in that
transaction to the Departnment on the sane uni forminvoi ce-transaction
reporting return form For purposes of this Section, "watercraft"
nmeans a Class 2, Cass 3, or Cass 4 watercraft as defined in Section
3-2 of the Boat Registration and Safety Act, a personal watercraft,
or any boat equi pped with an inboard notor

Any retailer who sells only notor vehicles, watercraft, aircraft,
or trailers that are required to be registered with an agency of this
State, so that all retailers' occupation tax liability is required to
be reported, and is reported, on such transaction reporting returns
and who is not otherwise required to file nmonthly or quarterly
returns, need not file nonthly or quarterly returns. However, those
retailers shall be required to file returns on an annual basis.

The transaction reporting return, in the case of nmotor vehicles
or trailers that are required to be registered with an agency of this
State, shall be the sane docunent as the UniformIlnvoice referred to
in Section 5-402 of The Illinois Vehicle Code and nust show the nane
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and address of the seller; the nanme and address of the purchaser; the
amount of the selling price including the anount allowed by the
retailer for traded-in property, if any; the anount allowed by the
retailer for the traded-in tangi bl e personal property, if any, to the
extent to which Section 1 of this Act allows an exenption for the
val ue of traded-in property; the bal ance payabl e after deducting such
trade-in allowance from the total selling price; the anount of tax
due fromthe retailer with respect to such transaction; the anount of
tax collected fromthe purchaser by the retailer on such transaction
(or satisfactory evidence that such tax is not due in that particular
instance, if that is clained to be the fact); the place and date of
the sale; a sufficient identification of the property sold; such



other information as is required in Section 5-402 of The Illinois
Vehicl e Code, and such other information as the Departnent nmay
reasonably require.

The transaction reporting return in the case of watercraft or
aircraft nmust show the nanme and address of the seller; the nane and
address of the purchaser; the anount of the selling price including
the anount allowed by the retailer for traded-in property, if any;
the anount allowed by the retailer for the traded-in tangible
personal property, if any, to the extent to which Section 1 of this
Act allows an exenption for the value of traded-in property; the
bal ance payabl e after deducting such trade-in allowance from the
total selling price; the amunt of tax due fromthe retailer with
respect to such transaction; the anmount of tax collected from the
purchaser by the retailer on such transaction (or satisfactory
evi dence that such tax is not due in that particular instance, if
that is clained to be the fact); the place and date of the sale, a
sufficient identification of the property sold, and such other
i nformation as the Departnent may reasonably require.

Such transaction reporting return shall be filed not later than
20 days after the day of delivery of the itemthat is being sold, but
may be filed by the retailer at any tinme sooner than that if he
chooses to do so. The transaction reporting return and tax
remttance or proof of exenption fromthe Illinois use tax nmay be
transmtted to the Departnment by way of the State agency with which
or State officer with whomthe tangible personal property nmust be
titled or registered (if titling or registrationis required) if the
Department and such agency or State officer determne that this
procedure wll expedite the processing of applications for title or
registration.

Wth each such transaction reporting return, the retailer shal
remit the proper anount of tax due (or shall submt satisfactory
evidence that the sale is not taxable if that is the case), to the
Departnment or its agents, whereupon the Departnent shall issue, in
the purchaser's name, a use tax receipt (or a certificate of
exenption if the Departnment is satisfied that the particular sale is
tax exenpt) which such purchaser may subnmit to the agency w th which
or State officer with whom he nust title or register the tangible
personal property that is involved (if titling or registration is
required) in support of such purchaser's application for an Illinois
certificate or other wevidence of title or registration to such
t angi bl e personal property.

No retailer's failure or refusal to remt tax under this Act
precludes a wuser, who has paid the proper tax to the retailer, from
obtaining his certificate of title or other evidence of title or
registration (if titling or registration is required) upon satisfying
the Departnent that such user has paid the proper tax (if tax is due)
to the retailer. The Departnent shall adopt appropriate rules to
carry out the nandate of this paragraph.
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If the user who would otherwi se pay tax to the retailer wants the
transaction reporting return filed and the paynment of the tax or
proof of exenption made to the Departnent before the retailer is



willing to take these actions and such user has not paid the tax to
the retailer, such user may certify to the fact of such delay by the
retailer and may (upon the Departnent being satisfied of the truth of
such certification) transmt the information required by the
transaction reporting return and the remttance for tax or proof of
exenption directly to the Departnent and obtain his tax receipt or
exenption determnation, in which event the transaction reporting
return and tax remttance (if a tax paynent was required) shall be
credited by the Departnent to the proper retailer's account with the
Departnment, but without the 2.1%or 1.75%discount provided for in
this Section being allowed. Wen the user pays the tax directly to
the Departnent, he shall pay the tax in the same anount and in the
sane formin which it would be renmitted if the tax had been renmtted
to the Departnent by the retailer

Ref unds nmade by the seller during the preceding return period to
purchasers, on account of tangi bl e personal property returned to the
seller, shall be allowed as a deduction under subdivision 5 of his
nmonthly or quarterly return, as the case nay be, in case the seller
had theretofore included the receipts fromthe sale of such tangible
personal property in a return filed by himand had paid the tax
i mposed by this Act with respect to such receipts.

Where the seller is a corporation, the return filed on behalf of
such corporation shall be signed by the president, vice-president,
secretary or treasurer or by the properly accredited agent of such
corporation.

Where the seller is alimted liability conpany, the return filed
on behalf of the limted liability conpany shall be signed by a
manager, nenber, or properly accredited agent of the limted
liability conpany.

Except as provided in this Section, the retailer filing the
return under this Section shall, at the time of filing such return
pay to the Departnent the amount of tax inposed by this Act less a
di scount of 2.1%prior to January 1, 1990 and 1.75% on and after
January 1, 1990, or $5 per cal endar year, whichever is greater, which
is allowed to reinburse the retailer for the expenses incurred in
keepi ng records, preparing and filing returns, remtting the tax and
supplying data to the Departnent on request. Any prepayment made
pursuant to Section 2d of this Act shall be included in the anmount on
whi ch such 2.1%or 1.75% discount is conputed. In the case of
retailers who report and pay the tax on a transaction by transaction
basis, as provided in this Section, such discount shall be taken with
each such tax remttance instead of when such retailer files his
periodic return.

Before October 1, 2000, if the taxpayer's average nonthly tax
liability to the Departnent under this Act, the Use Tax Act, the
Service Cccupation Tax Act, and the Service Use Tax Act, excluding
any liability for prepaid sales tax to be remtted in accordance with
Section 2d of this Act, was $10,000 or nore during the preceding 4

conpl ete cal endar quarters, he shall file a return wth the
Department each nonth by the 20th day of the nmonth next follow ng the
nmont h during which such tax liability is incurred and shall nake

paynents to the Departnent on or before the 7th, 15th, 22nd and | ast
day of the nonth during which such Iliability is incurred. On and
after Cctober 1, 2000, iif +the taxpayer's average nonthly tax
liability to the Departnment wunder this Act, the Use Tax Act, the
Servi ce Qccupation Tax Act, and the Service Use Tax Act, excluding
any liability for prepaid sales tax to be remtted in accordance with
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Section 2d of this Act, was $20,000 or nore during the preceding 4
conplete calendar quarters, he shall file a return wth t he
Department each nonth by the 20th day of the nmonth next follow ng the
month during which such tax liability is incurred and shall nake

paynent to the Departnent on or before the 7th, 15th, 22nd and | ast
day of the nonth during which such liability is incurred. |If the
nont h during which such tax liability is incurred began prior to
January 1, 1985, each paynent shall be in an anount equal to 1/4 of
the taxpayer's actual liability for the nonth or an anount set by the
Department not to exceed 1/4 of the average nonthly liability of the
taxpayer to the Departnment for the preceding 4 conplete cal endar
quarters (excluding the nonth of highest liability and the nonth of
lowest liability in such 4 quarter period). |If the nonth during
whi ch such tax liability is incurred begins on or after January 1
1985 and prior to January 1, 1987, each paynment shall be in an anmount
equal to 22.5% of the taxpayer's actual liability for the nonth or
27.5% of the taxpayer's liability for the same cal endar nonth of the
precedi ng year. If the nonth during which such tax liability is
i ncurred begins on or after January 1, 1987 and prior to January 1
1988, each paynment shall be in an anount equal to 22.5% of the
taxpayer's actual liability for the nonth or 26.25% of the taxpayer's
liability for the sane cal endar nonth of the preceding year. |If the
nmonth during which such tax liability is incurred begins on or after
January 1, 1988, and prior to January 1, 1989, or begins on or after
January 1, 1996, each paynent shall be in an anpbunt equal to 22.5% of
the taxpayer's actual Iliability for the nonth or 25% of the
taxpayer's liability for the sanme calendar nonth of the preceding
year. |If the nonth during which such tax liability is incurred begins
on or after January 1, 1989, and prior to January 1, 1996, each
paynent shall be in an anount equal to 22.5% of the taxpayer's actua
liability for the nonth or 25%of the taxpayer's liability for the
sane cal endar nonth of the preceding year or 100% of the taxpayer's

actual liability for the quarter nonthly reporting period. The
amount of such quarter nonthly paynents shall be credited agai nst the
final tax liability of the taxpayer's return for that nonth. Bef ore

Cctober 1, 2000, once applicable, the requirenment of the making of
quarter nmonthly paynents to the Departnent by taxpayers having an
average nonthly tax liability of $10,000 or nore as determned in the
manner provided above shall continue until such taxpayer's average
monthly liability to the Departnent during the preceding 4 conplete
cal endar quarters (excluding the nonth of highest liability and the
nonth of lowest liability) is less than $9,000, or wuntil such
taxpayer's average nonthly Iliability to the Departnent as conputed
for each calendar quarter of the 4 preceding conplete calendar
quarter period is |less than $10,000. However, if a taxpayer can show
the Departnment that a substantial change in the taxpayer's business
has occurred which causes the taxpayer to anticipate that his average
nmonthly tax liability for the reasonably foreseeable future will fal

bel ow t he $10,000 threshold stated above, then such taxpayer nay
petition the Departnent for a change in such taxpayer's reporting
st at us. On and after Cctober 1, 2000, once applicable, t he



requirenent of the making of quarter nonthly paynents to the
Department by taxpayers having an average nonthly tax liability of
$20,000 or nore as determned in the manner provided above shal

continue wuntil such taxpayer's average nonthly liability to the
Departrment during the preceding 4 conplete cal endar quarters
(excluding the nonth of highest liability and the nonth of | owest
liability) is less than $19,000 or wuntil such taxpayer's average
monthly liability to the Departnment as conputed for each cal endar
quarter of the 4 preceding conplete cal endar quarter period is |ess
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than $20,000. However, if a taxpayer can show the Departnment that a
substantial change in the taxpayer's business has occurred which
causes the taxpayer to anticipate that his average nonthly tax
liability for the reasonably foreseeable future will fall below the
$20,000 threshold stated above, then such taxpayer may petition the
Departrent for a change in such taxpayer's reporting status. The
Department shall change such taxpayer's reporting status unless it
finds that such change is seasonal in nature and not likely to be
long term If any such quarter nonthly paynent is not paid at the
time or in the amount required by this Section, then the taxpayer
shall be liable for penalties and interest on the difference between
t he m ni mum anount due as a paynment and the anount of such quarter
monthly paynent actually and tinmely paid, except insofar as the
taxpayer has previously nade paynents for that nonth to the
Departrment in excess of the mninmum paynents previously due as
provided in this Section. The Departnent shall nake reasonable rules
and regulations to govern the quarter nonthly paynent anmount and
quarter nonthly paynment dates for taxpayers who file on other than a
cal endar nonthly basis.

Wthout regard to whether a taxpayer is required to nmake quarter
nont hly paynents as specified above, any taxpayer who is required by
Section 2d of this Act to collect and remt prepaid taxes and has
col l ected prepaid taxes which average in excess of $25,000 per nonth
during the preceding 2 conplete calendar quarters, shall file a

return with the Departnment as required by Section 2f and shall rmake
paynments to the Departnent on or before the 7th, 15th, 22nd and | ast
day of the nonth during which such liability is incurred. If the
nonth during which such tax liability is incurred began prior to the
ef fective date of this anendatory Act of 1985, each paynent shall be
in an anount not |ess than 22.5%of the taxpayer's actual liability

under Section 2d. If the nonth during which such tax liability is
i ncurred begins on or after January 1, 1986, each paynent shall be in
an anount equal to 22.5% of the taxpayer's actual liability for the
nmonth or 27.5%of the taxpayer's liability for the sanme calendar
nmont h of the precedi ng cal endar year. |If the nonth during which such
tax liability is incurred begins on or after January 1, 1987, each
paynent shall be in an anobunt equal to 22.5% of the taxpayer's actua
liability for the nonth or 26.25% of the taxpayer's liability for the
sane cal endar nonth of the preceding vyear. The anount of such
quarter nonthly paynments shall be credited against the final tax
liability of the taxpayer's return for that nmonth filed under this
Section or Section 2f, as the case nmay be. Once applicable, the



requirenent of the making of quarter nonthly paynents to the

Department pursuant to this paragraph shall continue wuntil such
t axpayer's average nonthly prepaid tax collections during the
preceding 2 conplete cal endar quarters is $25,000 or |ess. If any

such quarter nonthly paynent is not paid at the tine or in the anmount
required, the taxpayer shall be liable for penalties and interest on
such difference, except insofar as the taxpayer has previously nade
paynments for that nonth in excess of the m ninum paynments previously
due.

If any paynent provided for in this Section exceeds t he

taxpayer's liabilities wunder this Act, the Use Tax Act, the Service
Cccupation Tax Act and the Service Use Tax Act, as shown on an
original nonthly return, the Departnent shall, if requested by the

t axpayer, issue to the taxpayer a credit nenorandumno later than 30
days after the date of paynent. The credit evidenced by such credit
menor andum may be assigned by the taxpayer to a sinmilar taxpayer
under this Act, the Use Tax Act, the Service Cccupati on Tax Act or
the Service Use Tax Act, in accordance wth reasonable rules and
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regulations to be prescribed by the Departnment. |If no such request
is made, the taxpayer may credit such excess paynment against tax
liability subsequently to be renitted to the Departnment under this
Act, the Use Tax Act, the Service Cccupation Tax Act or the Service
Use Tax Act, in accordance wth reasonable rules and regul ations
prescribed by the Departnent. If the Departnent subsequent |y
determined that all or any part of the credit taken was not actually
due to the taxpayer, the taxpayer's 2. 1% and 1.75% vendor's di scount
shall be reduced by 2.1% or 1.75%of the difference between the
credit taken and that actually due, and that taxpayer shall be liable
for penalties and interest on such difference.

If aretailer of nmotor fuel is entitled to a credit under Section
2d of this Act which exceeds the taxpayer's Iliability to the
Department under this Act for the nonth which the taxpayer is filing
a return, the Departnent shall issue the taxpayer a credit nenorandum
for the excess.

Begi nni ng January 1, 1990, each nonth the Departnent shall pay
into the Local Governnent Tax Fund, a special fund in the State
treasury which is hereby created, the net revenue realized for the
preceding nmonth from the 1% tax on sales of food for human
consunption which is to be consunmed off the prenises where it is sold
(other than al coholic beverages, soft drinks and food which has been
prepared for i mredi ate  consunption) and prescription and
nonprescription nedicines, drugs, nedical appliances and insulin,
urine testing materials, syringes and needl es used by diabetics.

Begi nni ng January 1, 1990, each nonth the Departnent shall pay
into the County and Mass Transit District Fund, a special fund in the
State treasury which is hereby created, 4% of the net revenue
realized for the preceding nonth fromthe 6.25% general rate.

Begi nni ng August 1, 2000, each nonth the Departnment shall pay
into the County and Mass Transit District Fund 20% of the net revenue
realized for the preceding nonth fromthe 1.25%rate on the selling
price of notor fuel and gasohol




Begi nni ng January 1, 1990, each nonth the Departnent shall pay
into the Local Government Tax Fund 16% of the net revenue realized
for the preceding nmonth fromthe 6.25%general rate on the selling
price of tangible personal property.

Begi nning August 1, 2000, each nonth the Departnment shall pay
into the Local Governnment Tax Fund 80% of the net revenue realized
for the preceding nonth fromthe 1.25%rate on the selling price of
not or fuel and gasohol

O the renmainder of the noneys received by the Departnent
pursuant to this Act, (a) 1.75%thereof shall be paid into the Build
IIlinois Fund and (b) prior to July 1, 1989, 2.2%and on and after
July 1, 1989, 3.8% thereof shall be paid into the Build Illinois
Fund; provided, however, that if in any fiscal year the sum of (1)
the aggregate of 2.2% or 3.8% as the case may be, of the noneys
recei ved by the Departnment and required to be paid into the Build
I[Ilinois Fund pursuant to this Act, Section 9 of the Use Tax Act,
Section 9 of the Service Use Tax Act, and Section 9 of the Service
Qccupation Tax Act, such Acts being hereinafter called the "Tax Acts"
and such aggregate of 2.2%or 3.8% as the case nmay be, of noneys
bei ng hereinafter called the "Tax Act Anount", and (2) the anount
transferred to the Build Illinois Fund fromthe State and Local Sales
Tax Reform Fund shall be less than the Annual Specified Armount (as
herei nafter defined), an anmount equal to the difference shall be
imediately paid into the Build Illinois Fund from other noneys
received by the Departnment pursuant to the Tax Acts; the "Annua
Specified Anount" neans the anounts specified below for fiscal years
1986 t hrough 1993:
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Fi scal Year Annual Specified Amount

1986 $54, 800, 000

1987 $76, 650, 000

1988 $80, 480, 000

1989 $88, 510, 000

1990 $115, 330, 000

1991 $145, 470, 000

1992 $182, 730, 000

1993 $206, 520, 000;
and nmeans the Certified Annual Debt Service Requirenent (as defined
in Section 13 of the Build Illinois Bond Act) or the Tax Act Anmount,

whi chever is greater, for fiscal year 1994 and each fiscal year
thereafter; and further provided, that if on the |last business day of
any nonth the sumof (1) the Tax Act Anount required to be deposited
into the Build Illinois Bond Account in the Build Illinois Fund
during such nonth and (2) the anount transferred to the Build
Illinois Fund fromthe State and Local Sales Tax Reform Fund shal

have been less than 1/12 of the Annual Specified Amount, an anount
equal to the difference shall be inmmediately paid into the Build
IIlinois Fund from other noneys received by the Departnent pursuant

to the Tax Acts; and, further provided, that in no event shall the
paynments required under the preceding proviso result in aggregate
paynments into the Build Illinois Fund pursuant to this clause (b) for

any fiscal year in excess of the greater of (i) the Tax Act Anobunt or



(ii) the Annual Specified Amount for such fiscal year. The anounts
payable into the Build Illinois Fund under clause (b) of the first
sentence in this paragraph shall be payable only until such tine as
the aggregate anount on deposit under each trust indenture securing
Bonds i ssued and outstandi ng pursuant to the Build Illinois Bond Act
is sufficient, taking into account any future investnent incone, to
fully provide, in accordance with such indenture, for the defeasance
of or the paynent of the principal of, premum if any, and interest
on the Bonds secured by such indenture and on any Bonds expected to
be issued thereafter and all fees and costs payable with respect
thereto, all as certified by the Drector of the Bureau of the
Budget . If on the | ast business day of any nonth in which Bonds are
out standi ng pursuant to the Build Illinois Bond Act, the aggregate of
noneys deposited in the Build Illinois Bond Account in the Build
IIlinois Fund in such nonth shall be I ess than the anount required to
be transferred in such nonth fromthe Build Illinois Bond Account to
the Build Illinois Bond Retirenment and Interest Fund pursuant to
Section 13 of the Build Illinois Bond Act, an anount equal to such
deficiency shall be imediately paid fromother noneys received by
the Departnment pursuant to the Tax Acts to the Build Illinois Fund;
provi ded, however, that any anmounts paid to the Build Illinois Fund
in any fiscal year pursuant to this sentence shall be deened to
constitute paynents pursuant to clause (b) of the first sentence of
this paragraph and shall reduce the anount otherw se payable for such
fiscal year pursuant to that clause (b). The noneys received by the
Department pursuant to this Act and required to be deposited into the

Build Illinois Fund are subject to the pledge, claimand charge set
forth in Section 12 of the Build Illinois Bond Act.
Subject to paynent of amounts into the Build Illinois Fund as

provided in the preceding paragraph or in any anendnent thereto
hereafter enacted, the follow ng specified nonthly installnment of the
anmount request ed in the certificate of the Chairman of the
Metropolitan Pier and Exposition Authority provided under Section
8.25f of the State Finance Act, but not in excess of sums designated
as "Total Deposit", shall be deposited in the aggregate from
col l ections under Section 9 of the Use Tax Act, Section 9 of the
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Service Use Tax Act, Section 9 of the Service Cccupation Tax Act, and
Section 3 of the Retailers' Cccupation Tax Act into the MCorm ck
Pl ace Expansion Project Fund in the specified fiscal years.

Fi scal Year Total Deposit
1993 $0
1994 53, 000, 000
1995 58, 000, 000
1996 61, 000, 000
1997 64, 000, 000
1998 68, 000, 000
1999 71, 000, 000
2000 75, 000, 000
2001 80, 000, 000
2002 84, 000, 000

2003 89, 000, 000



2004 93, 000, 000

2005 97, 000, 000
2006 102, 000, 000
2007 108, 000, 000
2008 115, 000, 000
2009 120, 000, 000
2010 126, 000, 000
2011 132, 000, 000
2012 138, 000, 000
2013 and 145, 000, 000

each fiscal year

thereafter that bonds

are out standi ng under

Section 13.2 of the

Met ropol i tan Pier and

Exposition Authority

Act, but not after fiscal year 2029.

Begi nning July 20, 1993 and in each nmonth of each fiscal vyear
thereafter, one-eighth of the anount requested in the certificate of
the Chairman of the Metropolitan Pier and Exposition Authority for
that fiscal year, |ess the anount deposited into the McCornick Place
Expansi on Project Fund by the State Treasurer in the respective nonth
under subsection (g) of Section 13 of the Metropolitan Pier and
Exposi ti on Authority Act, plus curmulative deficiencies in the
deposits required under this Section for previous nonths and years,
shall be deposited into the McCornick Place Expansi on Project Fund,
until the full amount requested for the fiscal year, but not in
excess of the amount specified above as "Total Deposit", has been
deposi t ed.

Subj ect to paynent of ampunts into the Build Illinois Fund and
the MCorm ck Place Expansion Project Fund pursuant to the preceding
paragraphs or in any anmendnent thereto hereafter enacted, each nonth
the Departnent shall pay into the Local CGovernnent Distributive Fund
0.4% of the net revenue realized for the preceding nmonth fromthe 5%
general rate or 0.4% of 80% of the net revenue realized for the
preceding nmonth fromthe 6.25%general rate, as the case may be, on
the selling price of tangible personal property which amount shall,
subj ect to appropriation, be distributed as provided in Section 2 of
the State Revenue Sharing Act. No paynents or distributions pursuant
to this paragraph shall be made if the tax inposed by this Act on

phot oprocessi ng products is declared wunconstitutional, or if the
proceeds from such tax are unavailable for distribution because of
[itigation.

Subj ect to paynent of ampunts into the Build Illinois Fund, the

McCorm ck Place Expansion Project to the precedi ng paragraphs or in
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any anmendnents thereto hereafter enacted, beginning July 1, 1993, the
Depart ment shall each nmonth pay into the Illinois Tax Increnent Fund
0.27% of 80% of the net revenue realized for the precedi ng nonth from
the 6.25% general rate on the selling price of tangible persona
property.

O the remminder of the noneys received by the Departnent



pursuant to this Act, 75% thereof shall be paid into the State
Treasury and 25% shall be reserved in a special account and used only
for the transfer to the Comon School Fund as part of the nonthly
transfer fromthe General Revenue Fund in accordance with Section 8a
of the State Finance Act.

The Departnent may, upon separate witten notice to a taxpayer,
require the taxpayer to prepare and file with the Department on a
formprescribed by the Departnent within not |ess than 60 days after
receipt of the notice an annual information return for the tax year
specified in the notice. Such annual return to the Departnent shal
include a statenent of gross receipts as shown by the retailer's |ast
Federal inconme tax return. |If the total receipts of the business as
reported in the Federal inconme tax return do not agree with the gross
receipts reported to the Departnent of Revenue for the sanme period,
the retailer shall attach to his annual return a schedule showi ng a
reconciliation of the 2 anounts and the reasons for the difference.
The retailer's annual return to the Departnent shall also disclose
the cost of goods sold by the retailer during the vyear covered by
such return, opening and closing inventories of such goods for such
year, costs of goods used fromstock or taken from stock and given

away by the retailer during such year, payroll information of the
retailer's business during such year and any additional reasonable
information which the Department deens would be helpful in

determ ning the accuracy of the nonthly, quarterly or annual returns
filed by such retailer as provided for in this Section

If the annual information return required by this Section is not
filed when and as required, the taxpayer shall be |iable as follows:

(i) Until January 1, 1994, the taxpayer shall be liable for
a penalty equal to 1/6 of 1% of the tax due from such taxpayer
under this Act during the period to be covered by the annua
return for each nonth or fraction of a nonth until such return is
filed as required, the penalty to be assessed and collected in
the sane nmanner as any other penalty provided for in this Act.
(ii) On and after January 1, 1994, the taxpayer shall be
liable for a penalty as described in Section 3-4 of the Uniform

Penalty and Interest Act.

The chi ef executive officer, proprietor, owner or highest ranking
manager shall sign the annual return to certify the accuracy of the
i nformati on contai ned therein. Any person who willfully signs the
annual return containing false or inaccurate information shall be
guilty of perjury and puni shed accordingly. The annual return form
prescribed by the Departnent shall include a warning that the person
signing the return may be liable for perjury.

The provisions of this Section concerning the filing of an annua
information return do not apply to a retailer who is not required to
file an income tax return with the United States Governmnent.

As soon as possible after the first day of each nonth, upon
certification of the Departnent of Revenue, the Conptroller shal
order transferred and the Treasurer shall transfer fromthe Genera
Revenue Fund to the Motor Fuel Tax Fund an anmount equal to 1.7% of
80% of the net revenue realized under this Act for the second
precedi ng nonth. Beginning April 1, 2000, this transfer is no |onger
required and shall not be nade.

Net revenue realized for a nonth shall be the revenue collected
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by the State pursuant to this Act, less the anount paid out during
that nmonth as refunds to taxpayers for overpaynent of liability.

For greater simplicity of adm ni stration, nanufacturers,
i mporters and whol esal ers whose products are sold at retail in
IIlinois by nunmerous retailers, and who wish to do so, nay assune the
responsibility for accounting and paying to the Departnent all tax
accruing under this Act with respect to such sales, if the retailers
who are affected do not nmake witten objection to the Departnent to
this arrangenent.

Any person who pronotes, organi zes, provides retail selling space

for concessionaires or other types of sellers at the Illinois State
Fair, DuQuoin State Fair, county fairs, local fairs, art shows, flea
markets and simlar exhibitions or events, including any transient

nmerchant as defined by Section 2 of the Transient Merchant Act of
1987, is required to file a report with the Departnment providing the
nane of the nerchant's business, the nanme of the person or persons
engaged i n nmerchant's business, the permanent address and Illinois
Retailers CQccupation Tax Registration Nunber of the nerchant, the
dates and | ocation of the event and other reasonable infornmation that
the Departnent may require. The report nust be filed not later than
the 20th day of the nonth next follow ng the nmonth during which the
event with retail sales was held. Any person who fails to file a
report required by this Section comits a business offense and is
subject to a fine not to exceed $250.

Any person engaged in the business of selling tangible persona
property at retail as a concessionaire or other type of seller at the
IIlinois State Fair, county fairs, art shows, flea nmarkets and
simlar exhibitions or events, or any transient nmerchants, as defined
by Section 2 of the Transient Merchant Act of 1987, may be required
to meke a daily report of the anount of such sales to the Departnent
and to nake a daily paynent of the full anmunt of tax due. The
Departrment shall inpose this requirenment when it finds that there is
a significant risk of loss of revenue to the State at such an
exhibition or event. Such a finding shall be based on evi dence that
a substantial nunber of concessionaires or other sellers who are not
residents of Illinois wll be engaging in the business of selling
tangi bl e personal property at retail at the exhibition or event, or
ot her evidence of a significant risk of |loss of revenue to the State.
The Departrment shall notify concessionaires and other sellers
affected by the inposition of this requirenent. In the absence of
notification by the Departnent, the concessionaires and other sellers
shall file their returns as otherwise required in this Section
(Source: P. A 90-491, eff. 1-1-99; 90-612, eff. 7-8-98; 91-37, eff.
7-1-99; 91-51, eff. 6-30-99; 91-101, eff. 7-12-99; 91-541, eff.
8-13-99; revised 9-29-99.)

Section 22. The Mtor Fuel Tax Law is anended by changi ng
Section 13a as foll ows:

(35 ILCS 505/13a) (from Ch. 120, par. 429a)

Sec. 13a. (1) Atax is hereby inposed upon the use of notor fue
upon hi ghways of this State by comercial notor vehicles. The tax
shall be conprised of 2 parts. Part (a) shall be at the rate
establ i shed by Section 2 of this Act, as heretofore or hereafter
amended. Part (b) shall be at the rate established by subsection (2)
of this Section as now or hereafter anended.



(2) A rate shall be established by the Departnent as of January
1 of each year using the average "selling price", as defined in the
Retailers' CQCccupation Tax Act, per gallon of notor fuel sold in this
State during the previous 12 nonths and multiplying it by 6 1/4% to
determ ne the cents per gallon rate. For the period begi nning on July
1, 2000 and through Decenber 31, 2000, the Departnent shall establish
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a rate wusing the average "selling price", as defined in the
Retailers' COccupation Tax Act, per gallon of notor fuel sold in this
State during calendar year 1999 and nultiplying it by 1.25% to
determ ne the cents per gallon rate.
(Source: P.A 88-480.)

Section 99. Effective date. This Act takes effect on July 1,
2000. ".

Under the rules, the foregoing Senate Bill No. 1310, wth House
Amendnent No. 2, was referred to the Secretary's Desk.

JO NT ACTI ON MOTI ON FI LED

The following Joint Action Mdtion to the Senate Bill |isted bel ow
has been filed wth the Secretary and referred to the Conmittee on
Rul es:

Motion to Concur in House Arendnent No. 2 to Senate Bill 1310

REPORT FROM RULES COWM TTEE

Senat or Weaver, Chairperson of the Coormittee on Rules, reported
that the following Joint Action Mtion has been approved for
consi derati on:

Mbtion to concur in House Arendnent 2 to Senate Bill 1310

The foregoi ng concurrence was placed on the Secretary's Desk.

CONSI DERATI ON OF HOUSE AMENDMENT TO SENATE BI LL
ON SECRETARY' S DESK

On notion of Senator Watson, Senate Bill No. 1310, with House
Amendnent No. 2 on the Secretary's Desk, was taken up for inmmediate
consi derati on.

Senat or Watson noved that the Senate concur with the House in the
adoption of their amendment to said bill.

And on that notion, a call of the roll was had resulting as
fol | ows:

Yeas 55; Nays 1.

The following voted in the affirnmative:



Bonke
Bowl es

Bur zynski
Cronin
Cul I erton
DelLeo

del Valle
Denuzi o
Dllard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
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Hendon
Jacobs
Jones, E
Jones, W
Kar pi el
Lightford
Li nk
Luechtefel d
Madi gan, L.
Madi gan, R
Mahar
Mai t| and

M tchel |
Mbl ar o
Munoz
Myers

Nol and
Cbama

O Dani el

O Mal | ey
Par ker
Pet er son
Pet ka
Radogno
Rauschenber ger
Roskam
Shadi d
Shaw

Si eben
Silverstein
Smth
Sul I'i van
Syverson
Trotter
Viverito
Wal sh, L.



Wal sh, T.

Wat son

Weaver

Vel ch

M. President

The following voted in the negati ve:
Ronen

The notion prevail ed.

And the Senate concurred with the House in the adoption of their
Amendnent No. 2 to Senate Bill No. 1310, by a three-fifths vote.

O dered that the Secretary informthe House of Representatives
t her eof .

EXCUSED FROM ATTENDANCE

On nmotion of Senator Waver, Senator K emm was excused from
attendance due to ill ness.

At the hour of 1:56 o'clock p.m, on notion of Senator Waver,
the Senate stood adjourned SINE D E.
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Pursuant to Senate Resolution No. 3, the Committee heretofore
appoi nted to approved the Journals of Wdnesday, June 28, 2000 and
Thursday, June 29, 2000 of the Fourth Special Session of the
Ni nety-First General Assenbly, hereby certify that they have exam ned
the record of the proceedings of the Senate of the aforenentioned
dates, and find the sane to be correct.

s/ Laura Kent Donahue
Senat or

s/ Larry Bonke
Senat or

s/ Vi nce Demnuzi o




Senat or

ATTEST:

s/JimHarry
Secretary of the Senate
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